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.. FUI JURPIY BLUY S 14w it
7 L4 )
{ii) usto & Including 66kY 678 767 798 6/8 1Y /498 /o -y
For supply above 66kV and
{iii} upto & Including 132kv 157 173 190 157 173 190 157 173 190
{iv) For supply above 132V 267 346 349 267 346 349 267 346 349
{B) Rural Schedule
(i For supply at 11kV 85 172 189 35 177 189 85 172 189
- For supply above 11kV and
0 1 1 1 0 1
i upto & Including 66kV 0 . !
5UB LARGE & HEAVY POWER ABOVE 100 BHP (75
2 797 42 2,7 2 4 2
TOTAL kW) (HV-2) ,342 2,79 3,026 2,3 ,797 3,026 2,342 2,797 3,026
HV--3 Rural
Urhan
[A) For supply at the above 132kV 183 431 553 183 481 553 183 481 553
(B} For supply below 132kv 74 116 128 74 116 128 74 116 128
o For Metro Traction - - - - - - - - -
Tgl'f'iL RAILWAY TRACTION {HV-3) 256 597 6381 256 597 681 256 597 681
Hv--4 Rural
Urban
(A} | Forsupply at 11kv 130 137 144 130 137 144 130 137 144
{B) For supply above 11kV and upto 66kV 0 3 3 0 3 3 0 3 3
© For supply above 66kV and upto 14 15 15 14 15 15 14 15 15
132kv
SUB LIFT IRRIGATION & P. CANAL ABOVE 100 BHP
144 161 L) 1
TOTAL (75kW) (HV-4) 144 154 161 4 154 6 144 15 61
EXTRA Rural
STATE
Urban
(A) EXTRA STATE & OTHERS - - - - - - -
S5UB
TOTAL EXTRA STATE CONSUMERS - - - - - - - - -
BU Rural
Urban
(A} | NPCL - - - - - - - - |
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vy ] e mm——

SuB 1
ToTaL BULK SUPPLY - - - - - - , .

GRAND TOTAL 13,494 17,100 18,926 13,494 17,069 20,552 13,494 17,069 20,552
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LMV-4: Insitutions

3520.18 410.b1 .80
(a) Public tnstitution 234.01 308.51 7.59
(b) Private Institution 86.17 102.10 8.44
LMV-5: Private Tube WelI; 868.67 3,127.07 2.78
(a) Rural 137.13 1,810.91 076
(b) Urba;; ‘l “..731.54 1,31616 5.56
LMV 6: Smairénd Medium Power 597.96 720.72 8.30
LMV-7: Public Water Works 369.22 " 498.17 - 7.41
LMV-8: State Tubewells & Pumped Canals 491.19 683.56 7.19
LMV-9: Temporary Supply - 51.65 25.85 19.98
LMV-10: Deptt. Empl. & Pensioners 18.78 96.95 1.94
HV-1: Non-Industrial Bulk Load 321.61 384.15 ‘“‘8.37
HV-2: Large & Heavy Power 1,989.61 2,796.92 7.11
HV-3: Railway Traction 429.28 597.05 -‘-".'..7.19
HV-4: Lift Irrigarlﬂ'tﬂiﬂt‘)‘l"nw\.lorks 112.85 154.38 731
Sub Total 8,794.28 17,069.30 5.15
. Bulk & Extra State - - S
Total 8,794.28 17,069.30 '5.15

6.8 PROJECTED REVENUE ASSESSMENT FOR FY 2016-17

The table below presents the projected revenue assessment for FY 2016-17 on current tariff based

Tariff Order for FY 2015-16 dated 18" june 2015.

Table 6-18: Revenue Assessment for FY 2016-17

Rs. Cr MU i Hs.fkwh
LMV-1: Domestic Light, Fan & Power 330677 | 877567 | 377 |

{a) Consumer getting supp!y;s per "Rural Schedule” 1,356.85 5,118.38 2.65
{b) Supply at Smgie Point for Bulk Loads 6.18 0.35 175.62
(c} Other Metered Domest‘zlgm(jonsumers 1,807.05 3,102:23 5.

! {d) Life Line Consumers h 136.69 554.71 2.46
LMV-2: Non Domestic'Light, Fan g;ower 849.27 1,117.65 7.60
(a)Non—Don;ie‘-:‘ ” (Rural} 12794 375.01 '3.41
(b)Private Advertisements/Sigh Boards/Glow Signs/Flex 105.21 58.45 18.00
{c}Non-Domestic (Urban Metered) - 616.12 684.19 9.01
LMV-3: Public Lamps S 168.91 26933 627
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LMV-4: Insitutions

393.29 524.67 7.50
{a) Public Institution 284.68 399.77 7.12
{b} Private Institution 95.98 124.90 ‘.‘.".7.68
LMV-S Private Tube Wells 7.62 3,271.86 2.80
{a) Rural 142.19 1,876.73 0.76
(byUrban 7 77543 139513 0 556
LMV 6: Small and Medium Power 726.66 903.11 8.05
LMV-7: Public Water Works 415.48 562.01 739
LMV-8: State Tubewells & Pumped Canals 508.47 707.87 7.18 ;
LMV-9: Temporary Supply 55.73 29.79 “ 187_;[— :
LMV-10: Deptt. Empl. & Pensioners 19.89 113.06 1.76
Hv-1: Non-Industrial Bulk Load 342.26 408.63 ‘-”8.38
HV-2: Large & Heavy Power 2,157.74 3,026.17 7 7.13
HV-3: Railway Tractibn 489.36 680.79 719
HV-4: Lift Irrigation Wor!l(: - 7 117.85 7 161.29 7 731
Sub Total 10,456.65 20,551.90 5.09
Bulk & Extra State - - - -
Total 10,456.65 20,551.90 509

93



Annual Revenue Requirement Petition of DVVNL for FY 2016-17 and True-Up for Y 2013-14

ARR FOR WHEELING & RETAIL SUPPLY BUSINESS

The Hon’ble Commission has issued Distribution Tariff Reguiations, which require that the
Distribution Licensee shall file Aggregate Revenue Requirement {ARR) complete in all respect
along with requisite fees as prescribed by the Commission. The ARR Petition shall contain details
of estimated expenditure and expected revenue that it may recover in the ensuing financial year
at the prevailing rate of tariff. Further the Distribution Tariff Regulations require that ARR shall
separately indicate Aggregate Revenue Requirement {ARR) for Wheeling & Retail Supply function
embedded in the distribution function. Till such time complete segregation of accounts between
Wheeling and Retail Supply Business takes place, ARR proposals for Wheeling and Retail Supply
Business shall be prepared based on an allocation statement to the best judgment of the
distribution licensee. The Hon’ble Commission in Distribution Tariff Regulations has broadly
classified cost incurred by the licensee as controllable & uncentrollable costs. Uncontrollable cost
incl_ _ = fuel cost, increase in cost due to changes in interest rate, increase of cost due to inflation,
taxes & cess, variation of power purchase unit costs etc. The FY 2007-08 Tariff Order is the first
Order issued by the Hon’ble Commission in accordance with the Distribution Tariff Regulations; in
this Tariff Order, the Hon’ble Commission used allocation methodology for segregation of
Wheeling & Retail Supply business function of ARR. The Petitioner has adopted the same
methodology for deriving wheeling charges, as the complete segregation of accounts between
Wheeling and Retail Supply business has not yet been completed.

COMPONENTS OF ANNUAL REVENUE REQUIREMENT

Distribution Tariff Regulations prescribe that annual expenditure of a distribution licensee
comprises of the following components:

Power Purchase Cost

oo

Transmission Charge

Operation & Maintenance Expense (Employee Costs A&G Expenses & R&M Expenses)
Depreciation

Interest & Financing Costs

Bad and Doubtful Debts

Return on Equity

@m0 a o0

Taxes on Income

Other expense

[

Contribution to Contingency Reserve

The Petitioner in the current petition is filing the ARR for FY 2016-17 for the kind approval by the
Hon’ble Commission. In estimating the ARR, the main cbjective of the Petitioner is to reduce or at
feast contain the expenses to the extent possible thereby reducing the cost burden on the
consumers. The Hon’ble Commission issued the true up order for FY 2012-13 and ARR & Tariff
order for FY 2015-16 on 18" June 2015 in which it adopted a normative approach towards capital
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7.1

investment and other aspects. The current ARR Petition is being filed by the Petitioner in strict
compliance with the Distribution Tariff Regulations and in line with the philosophies established
by the Hon’ble Commission in its previous true-up and ARR orders.

The Petitioner is making concerted efforts to improve the quality of supply and customer service
tevel. The Petitioner has made elaborate | 1 for capital investment. In spite of the Petitioner’s
effort to control expenses the total Revenue Requirement has risen mainly due to uncontrollable
factor such as power purchase cost. The Petitioner would like to highlight that all the revenue
realized has been utilized in making power purchase cost.

The detailed analysis & estimate of all the elements of ARR for FY 2016-17 have been presented in
the subsequent sections with appropriate explanations. The cost elements of ARR have been

estimated based on the provisional un-audited accounts of FY 2014-15 and expenses available till
date for the FY 2015-16.

The Distribution Tariff Regulations suggest for formulation of an escalation index linked with
appropriate indices/rates like Consumer Price Index {CPl) and Wholesale Price Index (WPI1) as
notified by Central Government for different years. As per the Distribution Tariff Regulations for
determination of Operation & Maintenance expenses (which comprises of employee cost,
administrative and general (Af  expenses and repair and maintenance (R&M x;  ses} for the
years under consideration, the O&M expenses of the base year shall be escalated at inflation rates
notified by the Central Government for different years. The inflation rate for above purpose shall
be the weighted average of Wholesale Price index and Consumer Price Index in the ratio of 60:40.

Therefore it is imperative to first calculate an Escalation index based on the guidelines provided in
the Distribution Tariff Regulations.

ESCALATION INDEX / INFLATION RATE

The Distribution Tariff Regulations issued by Hon’ble Commission provides that expenses of the
base year shall be escalated at Inflation/Escalation rate notified by Central Government for
different years. The inflation rate for this purpose shall be weighted average of Wholesale Price
Index and Coensumer Price Index in the ratio of 60:40. Therefore for the purpose of this ARR, the
Petitioner has used this methodology in arriving at Escalation Index/Inflation Rate of 4.01% in FY
2015-16 and 0.92% in FY 2016-17. This Escalation / Inflation index has been used in estimation of

various components of ARR. The calculation of Escalation/ inflation Index is given in following
table:

Inflation Rate=0.6*Inflation based on WP} + 0.4*Inflation based on CPI
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7.2

POWER PURCHASE COSTS

The Distribution Tariff Regulations provides that the distribution licensee shall have flexibility of
procuring power from any source in the country. However it shall procure power on least cost
basis and as per merit order principle. A two-part tariff structure shall be adopted for all leng term
contracts to facilitate merit order dispatch. The cost of energy available from State Generating
Stations shall be assessed as per tar.... approved by the Commission and that of energy from
central sector stations shall be taken as per tariffs approved by Hon’ble Central Electricity
Regulatory Commission. The cost of energy from other sources shall be assessed as per the power
purchase/banking/trading agreements and tariffs approved by the Hon’ble Commission. The cost
of power purchase from Independent Power Producers {IPPs}) within the State shall be as per the
tariffs determined in accordance with UPERC (Terms and Conditions of Generation Tariff)
Regulations. Similarly the cost of power purchase from IPPs ocutside the State shall be as per the
tariffs and power purchase agreement approved by the Hon’ble Commission. Accordingly, the
Petitioner has estimated power purchase cost for FY 2015-16 and FY 2016-17 based on above
guiding factors provided in the regulations. Some key assumptions considered in forecasting
power purchase units & costs are given below:

¢ Actual power purchase cost and unils of FY 2013-14

e Provisional power purchase cost and units for FY 2014-15
»  Trend observed in the previous and current year.

s Impact of loss reduction initiatives.

s Estimated growth in sales.

e Share of expected capacity available from various generators to the UPPCL/DisCom.

For the ensuing year, the Petitioner has projected aggregate T&D losses of 24.70% (at generation
end} for overall UPPCL level, which is a reduction in commercial as well as technical losses. The
reduction in these losses will be achieved by bringing the unauthorized use of electricity into the
billing net and accurately measuring the consumption of electricity as well as reduction in
technical losses by replacing /installing adequate capacity equipments.

Distribution licensees are purchasing power from UPPCL at the rate of bulk supply tariff decided
by the Hon’ble Commission where as UPPCL procures power from various generating stations i.e.
central as well as state generating stations on behalf of distribution companies. UPPCL is currently
taking steps to ensure that its purchases are optimized with respect to merit order dispatch and
avoid unscheduled interchange {Ul) based on frequency deviations from the prescribed band.
Purchases are currently being optimized on a “short-term” day-to-day and hour-to-hour basis. The
current power procurement plan is based on an exercise of merit order dispatch and probabilistic
analysis conducted on monthly basis.
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7.3

Considering the aforementioned bulk supply tariff the power purchase cost of the Petitioner is
computed as per the table below:

Table 7-6: Projected Power Purchase Costs for the Tariff Perind
|

| Energy Sales (MU) A 17,069.30 20,551.90
Distribution Loss (%) 0% 2800
. Distribution Loss {(MU) C = A/{1-B)-A 6,971.97 7,220.94
- power Purchase Required (MU) D=A+C 24,041.27 27,77284_
Ik Power Purchase Rate (Rs/kWh E 4.22 444
ower Purchase Cost (Rs Crore) ~ F=DxE/10 ~  10,142.16  12,331.90 |

It is humbly prayed that the Petitioner may be allowed an internal adjustment en account of the
power purchase expense and apportionment of the O&M expenses and interest and finance
charges incurred by UPPCL (being the Tradeco and holding company of the state distribution
companies including the Petitioner) at the year-end such that full cost recovery is allowed to
UPPCLv outimposing any impact on the ARR approved by the Hon’ble Cemmission.

TRANSMISSION CHARGES

The interstate transmission charges payable by the UPPCL to PGCIL has been projected to be Rs.
3,000 crore in the ensuing year. The PGCIL charges consequent to inter-state transmission is being
levied on energy procured from NTPC, NPCIL, NHPC, SJVNL, Tehri, TALA and others. These charges
have been incorporated in Power Procurement Cost. The petitioner submits that while
considering power procurement to meet the State’s requirement, losses external to its system i.e.,
in the Northern Region PGCIL system need to be accounted for. The availability of power for the
Petitioner {i.e. at UPPCL system boundary} from these sources gets reduced to the extent of these
losses and the Petitioner has accordingly incorporated them while drawing up the energy balance
and merit order dispatch for meeting the State requirement.

The intr state transmission charges for current year and ensuing year payable by Peti ner are
on the basis of actual energy received & uniform charges are to be paid by all the Distribution
Licensees proportionate to the energy delivered to them. The Transmission licensee is also
performing the function of SLDC as such SLDC cost is embedded in the transmission charges. The
projections of transmission charges have been traced from the ARR/Tariff Petition filed by U.P.
Power Transmission Corporation Ltd {UPPTCL} for the FY 2016-17 filed before the Hon’hle
Commission.

in such Petition U.P. Power Transmission Corporation Ltd has projected transmission charge at the
rate of Rs. 0.1936 per kwh for FY 2016-17. Accordingly licensee has estimated the cost of intra

state transmission charges for ensuing year as well as for the current year in the tables given
below.
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7.4

Table 7-7: Proiected Transmission Charges

Energy Procured {MU) A 24,041 27,773
Transmission Tariff (Rs/kWh) B 0.173 0.1936
‘Transmission Cost (Rs Crore) 1 C=AxB/10 414.90 537.62

The Petitioner submits that the billing in respect of intra-state transmission charges is being done
on postage stamp tariff method till the time the Allotted Transmission Capacity of Long Term
Transmission System Customers (the Distribution Licensees & Bulk Customer) is not finalized.
Suitable steps in this regard have been initiated at the Petitioner’s end to finalize the allotted
transmission capacities and once it is done the intra-state transmission charges would be claimed
and paid linked with contracted transmission capacity rather than on postage stamp tariff
method. The postage stamp tariff based billing poses the risk of unjust enrichment to the
transmission utility as it is possible for it to recover fixed costs in excess of the costs approved by
the Hon'ble Commission in its ARR order. In the interim, till the contracted capacities are finalized,
it is humbly prayed with the Hon’ble Commission, that an internal adjustment bill may be allowed
to be raised within the subsidiary companies at the year-end, so that the transmission utility
recovers only its costs and no unjust enrichment is allowed to it on account of postage stamp
tariff method based billing.

OPERATION & MAINTENANCE EXPENSES

Operation & Maintenance expenses comprise of Employee costs, Administrative & General
(A&G) Expenses and Repair & Maintenance (R&M) expenses. The Regulation 4.3 of the
Distribution Tariff Regulations issued by the Hon’ble Commission stipulates:

“i1- The O&M expenses comprise of employee cost, repairs & maintenance (R&M) cost and
administrative & general (A&G) cost. The O&M expenses for the base year sholl be calculoted on
the bosis of histarical/audited costs and past trend during the preceding five yeors. However, any
abnormal variation during the preceding five years shall be excluded. For determination of the
0&M expenses of the year under consideration, the O & M expenses of the base year shall be
escalated ot inflation rates notified by the Central Government for different years. The inflation
rate for above purpose shall be the weighted average of Wholesale Price Index and Consumer

Price index in the ratio af 60:40. Base year, for these regulations means, the first year of tariff
determinatian under these regulations

2- Where such data for the preceding five years is not available the Commission may fix O&M
expenses for the base year as certain percentage of the capital cost.

3- incremental G&M expenses for the ensuing financial year shall be 2.5% of capital addition
during the current year. O&  charges for the ensuing financial year shail be sum of incremental
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O&M expenses so worked out and O&M charges of current year escalated on the basis of
predetermined indices as indicated in regulation 4.3 (1)..”

The Hon'ble Commission in its previous true-up orders had determined the O&M expenses for
the base year and subsequently in the order dated 18th June 2015 in the matter of
determinaticn of ARR and Tariff for FY 2015-16, had allowed the Q&M expenses strictly in line
with the Distribution Tariff Regulations, considering escalation indices and O8&M expenses on
new assets. The pay revision expenses were considered separately and the base employee
expenses were increased to account for the increase due to wage revision.

7.4.1 O&M EXPENSES ON ADDITION TO ASSETS DURING THE YEAR

7.5

In addition to the Employee expenses, A&G expenses and R&M expenses described in the
succeeding section, the Distribution Tariff Regulations provide for incremental O&M expenses on
addition to Gross Fixed Assets (GFA) during the year. Distribution Tariff Regulations stipulates that
“Incremental O&M expenses for the ensuing financial year shall be 2.5% of copital addition during
the current year. O&M expenses for the ensuing financial year shall be sum of incremental O&M
expenses so worked out and O&M expenses of current year escalated on the basis of
predetermined indices as indicated in regulation 4.3 (1).”

Considering the above the incremental O8&M has been worked out in following table. The same
are allocated across the individual elements of the O&M on the basis of contribution of each
element in the gross O&M expenses excluding the incremental O&M expenses.

Table 7-8: Allocation of Incremental O&M expenses for FY 2016-17 {Rs Crore)

R dPILdZEU ASSELS T - LI yedl . LIS L - L_JJ_J.UJ

" Incremental O&M Expenses . 577 38.33
{a} Employee Costs 231 15.52
(b) ARG Expenses é 0.69 5.17
(c) R&M Expenses 2.77 18.13

O&M EXPENSES FOR FY 2016-17

The Petitioner has computed the allowable O&M expenses up to FY 2016-17 in the foregoing
sections, The allowable O&M expenses for FY 2016-17 have been claimed by escalating the
component wise O&M expenses for FY 2013-14 by using the yearly inflation indices approved by
the Hon’ble Commission up to FY 2015-16 in its Tariff Order dated 18" June 2015 and at the rate
of 4.01% for FY 2016-17 as computed in Section titled ‘Escalation / Inflation Index’ above.
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Thus, the all owable O&M expenses for FY 2016-17 are depicted in the table below:

Table 7-9: Allowable O&M Expenses for FY 2016-17 (Rs Crore)

H
: Empioyee EXpenses

Gross Employee Costs and Provisions L 25491 307.90
Incremental Employee Expenses @ 2.5% of GFA additions ) 231 1557
of preceding year

Gross Employee Expenses 254.91 307.40 323.42
Employee expenses capitalized 116.95 | 46.11 48.51
Net Employee Expenses 137.96 261.29 27491

A&G Expenses
Gross ARG Expenses i 118.76 88.88 89.70
Incremental Employee Expenses @ 2.5% of GFA additions

; 277 18.13

of preceding year

Gross A&G Expenses 118.76 91.65 107.83
A&G expenses capitalized 3557 13.75 16.17
Net AZG Expenses 83.19 : 77.91 ¢ 91.65

R&M Expenses
Repair & Maintenance Expenditure i 31524 369.22 372.62

Incremental Employee Expenses @ 2.5% of GFA additions

) - 0.69 5.17
of preceding year
Gross Repair & Maintenance Expenses 315.24 369.91 377.80
Total O&M Expenses Allowable as per Regulations 536.39 709.10 | 74436

The Petitioner submits that increase in dearness pay may be higher than the escalation index
determined as per the Distribution Tariff Regulations. It is humbly prayed that any variation in
employee expenses due to increase in dearness pay, may be considered by the Hon’ble
Commission, at the time of true-up for the relevant year, based on specific submissions by the
Petitioner in this regard.

7.6 CAPITAL EXPENDITURE, CAPITAL FORMATION ASSUMPTION AND GROSS FIXED ASSET (GFA)
BALANCES.
The details of the proposed capital investment for FY 2016-17 are provided in the table below:

Table 7-10: Capital Investment Plan for FY 2016-17 (Rs Crore)
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33 KV New Work
(a)33K " = Km. 493.92 : 5293 22.68 75.61
f:c)’r?,k?;gll KV S/s {Excluding civil Nos./MVA | 55/275 15857 1 67.96 226.52 |
33/11 KV Increasing Capacity Nos./MVA = 50/250 . 31.66 = 13.57 4523 |
KV B S Strengtheningm Bt L2
{Replacement of higher capacity of Km. 54 4.89
conductor, poles, S/s apparatus etc.) 3.42 1.47
11 KV New Works - 0.00
{a) 11 KV New line (Vifercatin of
feeders, linkline eté. ) Km. 1013 3548 | 1649 >4.97
(b)11/04KVS/s L 0.00
(i) 11/0.4 KV S/s Nos./KVA | 608 | 1539 | 6.59 21.98
(i) 11/0.4 KV $/s (SC Dominated) Nos./KVA 150 3.80 1.63 5.43
11/0.4 KV $/s increasing capacity 0.00
(i) 11/0.4 KV $/s increasing capacity Nos./KVA . 608 7.70 330 11.00
'(ii) 11/0.4 KV $/s increasing capacity 571
{SC Dominated) . Nos./KVA 150 1.90 021 '
Strengthening of 11 KV line & 11/0.4
KV §/s etc. S - -
! (i) Strengthening of 11 KV line & 18.09
11/0.4 KVS/setc. Nos./Km | 400/600 . 12.67 : 5.43 )
(i} Strengthening of 11 KV line & 6.78
- 11/0.4 KV 5/s etc. (SC Dominated) Nos./Km = 150/200 : 4.75 204
Saparation of  ages from P.T.W,, ’
S.T.W. etc. {Saparation of feeders)
against Sanction scheme 1500 crore 0.00
out of which 40% work will be ’
proposed to be completed in this
year. - -
Replace of old & damage of 11 KV
capacitors & other pertaining 21.98
equipment 50% Nos. 405 15.39 6.59
Providing new 11 KV capacitors 10% ' 4.89
Construction of new L.T. line
(i) Construction of new L.T. line Km. 675 ¢ 21.38 9.16 - 30.54
{ii) Construction of new L.T. line (SC " 9.05
Dominated) Km. 200 . 633 271 T
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SLICHELIITINE U Lo HIT {RCPIDUNTE

i of damage con ctor/pole jarjer
replacement of higher capacity of
conductor broken pole/wocden
pole, Addition pole in long span &
other access etc.

Replacement of da mage/very 0|d

OCB/VCB and other equipments as
. well as by high capacity.

Km.

1200

15.20

6.51

2171

Nos.

80

5.07

2.17

7.24

Construction - major workshop.
Encluding civil work

Nos.

3.80

1.63

Strengthening of working workshop,
store, other T&P etc. Including civil
works

Nos.

15

13.93

5.97

5.43

19.90

Arrange of stair mounted (Hydralic
vehicle & Jeeps)

Nos.

45

6.84

293

9.77

Non Residencial & Residencial new
work.

. Strengthening/Maintenance of Non |

Residencial & Residencial
building/S/s etc.

Nos.

No.

833

7.86

271

9.05

3.37

11.24

Improvement of billing of R/L areas

6.33

271

9.05

Reduction of commercial losses,
providing pilfer proof metering
| against all category consumers.

. Providing of double meterinall

: category with1 dem

3.17

A36

4.52

Nos.

6.33

2T

9.05

Providing Electronic meter at S.T.W.
consumers 10% in this year.

Nos.

605

(.46

0.20

0.65

System Augmentation of
Distribution Network

Nos.

50

473.27

202.83

676.10

- Arrangement of prepaid meter {1 £ !

& 3- )

Nos.

2.53

1.09

3.62

Any other works which full under

network strengthening of

Transformerr  airing workshop

and manufacturing of PCC Pole at
different units.

(8} Repairing of Transformers R

0.00

7000

5.32

2.28

(b) PCC Pole manufacturing.

Nos.

65000

1482

6.35

. Capital Invest  2nt through Support

: under Vyapar Vikas Nidhi

323.34

138.57
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Cu

Upening Batance o Lonsumer Lontributions, Grants

: 10 | 74 2.
: and Subsidies towards Cost of Capital Assets 118510 . 1,395 1,602.96

Additicns ¢ ing the year 273.42 336.29 ~400.00

Less: Amortisation 62.79 12907 Tee

' Closing Balance | 1,395.74 | 1,602.96 = 1,836.08

Table 7-14: Financing of the Capital Investment up to FY 2016-17 (Rs Crore)

_Investment A | 1,384./9 Z2,241.94 Z,500.00
Consumer Contribution B | 273.42 336.29 400.00
L';Viisme"t funded bydebtand 1 & 111137 | 190565 2,100.00
Debt Funded 70% | 777.96 | 1,33396 | 1,470.00

| Equity Funded 30% 33341 57170 | 630.00

Thus, the Petitioner submits that out of the capital investment of Rs. 2,500 crore in FY 2016-17,
the capital investment through deposit works would be to the tune of Rs. 400 crore. Balance Rs.
2,100 crore has been considered to be funded through debt and equity. Considering a debt equity
ratio of 70:30, Rs. 1,470 crore or 70% of the capital investment is proposed to be funded through
debt and balance 30% equivalent to Rs. 630 crore through equity.

DEPRECIATION EXPENSE

Regulation 4.9 of the Distribution Tariff Regulations provide for the basis of charging depreciation.
The relevant excerpt is reproduced below:

“4.9 Depreciatian:
1. For the purposes of toriff, depreciation shall be computed in the following manner,
namely:

a. The value base for the purpose of depreciation shall be the historical cost as
provided in the Fixed Assets Register, excluding consumer contribution or capital
subsidy/grant utilized for capitalization of the assets.......

6. Depreciation shall be chargeable from the first year of operation. In case of
operation of the asset for part of the year, depreciation shall be charged on pro-
rata basis.”

Thus the Distribution Tariff Regulations provide for allowing -

s full year depreciation on the opening balance of GFA
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7.8

PoUSIay

. Net Allowabl.  :preciation

INTEREST ON LONG TERM LOANS

346.74

44832

It is reiterated that the Petitioner has considered a normative tariff approach with a gearing of
70:30. In this approach, 70% of the capital expenditure undertaken in any year has been
considered to be financed through loan and balance 30% has been considered to be funded
through equity contributions. The portion of capital expenditure financed through consumer
contributions, capital subsidies and grants has been separated as the depreciation and interest

thereon has not been charged to the beneficiaries.

Allowable depreciation for the year has been considered as normative loan repayment. The
weighted average rate of interest of overall long term loan portfolio for FY 2013-14 has been
considered for FY 2015-16 and 2016-17, as it seems to be fair and equitable. The interest
capitalization has been considered at a rate of 23% which is consistent with the rate considered by

the Hon’ble Commission in previous tariff orders.

The computations for interest on long term loan are depicted below:

Table 7-17: Allowable Interest on Long Term Loans for FY 2016-17 {Rs Crore)

I D1
2,115.3/ 5,101.:;9
Loan Additions {70% of Investments) 1,333.96 1,470.00
R e N
Closing Loan Balance 3,102.55 : 412427
Weighted Average Rate of Interest 11.92% T 11.52%
Interest on long term loan 369.89 491.70
Interest Capitalisation Rate 23.00% 23.00%
Less: Interest Capitalized 85.08 113.09
Net Interest Charged 284.82 378.61
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7.10

7.11

7.12

FINANCE CHARGES

The Petitioner has projected finance charges towards expenses such as guarantee fees and bank
charges to the tune of Rs. 0.170 crore and Rs. 0.172 crore in FY 2015-16 and 2016-17 respectively.
The same have been computed by extrapolating the actual guarantee fees and bank charges
incurred in FY 2014-15 as per provisional accounts by using the Inflation Index. Further, the
Petitioner humbly prays that it may be allowed to claim discount to consumers on actuals during
truing up based on audited accounts.

INTEREST ON CONSUMER SECURITY DEPOSITS

In terms of the Regulation 4.8{3) of the Distribution Tariff Regulation, the Licensee has to pay
interest to the consumers at bank rate or more on the consumer security deposit. Further, section
47(4) of the Electricity Act 2003, states that “the distribution licensee shall pay interest equivalent
to the bank rate or more, as may be specified by the concerned state Commission, on the security

referred to in sub-section (1) and refund such security on the request of the person who gave such
security”

Accordingly the interest to consumers on the security deposits has been computed on the
Opening Balance of the Security Deposits at the beginning of the year at the bank rate of 8.50%
for FY 2015-16 and 7.75% for FY 2016-17. However, the same shall be trued up based on audited
accounts. The opening balances of security deposits have been considered as per closing figures of
provisio | accounts for FY 2014-15 and additions during the year for FY 2015-16 and 2016-17 are
estimated in line with the projected load growth.

Table 7-18: Interest on Consumer Security Deposits (Rs Crore)

- Opening Balance for Security Deposit 40610 | 46883
Ad ions during the year i 6272 : 58.15
Closing Balance for Security Deposit 468.83 526.98
Rate of Interest _ 8.50% 7.75%
Interest Paid / Payable on Security Deposits 37.18 38.59

INTEREST ON WORKING CAPITAL

The Distribution Tariff Regulations provides for normative interest on working Capital based on
the met dology outlined in the Regulations. The Petitioner is eligible for interest on working
capital worked out on methodology specified in the Regulations as provided below:
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7.19

O&M charges of UPPCL for FY 2015-16 is Rs. 39.12 crore and Rs. 40.02 crore for FY 2016-17.
Accordingly the same have been considered as part of ARR to be recovered from retail consumers.

It is also pertinent to mention that the UPPCL resorts to short term borrowings on behalf of
distribution companies to meet the power purchase liabilities of discoms. 1t incurs interest
expenses on behalf of such working capital loans. Also it incurs expenditure towards LC and OD
charges incidental to power purchase expenses. It is humbly prayed that the Hon’ble Commission
may consider these expenses and allow UPPCL to claim such expenses from the Petitioner and

other distribution companies through an internal adjustment without any impact on the ARR of
the Petitioner.

REVENUE 5UB5IDY FROM GOUP

The Petitioner submits that the projected budgeted subsidy for FY 2016-17 for overall Discoms is
to the tune of Rs. 5,440 crore, out of which the share of the Petitioner is pegged to be Rs, 1,142.73
crore on provisional basis. However, the decision on the basis and allocation within distribution
companies is yet to be finalized by the GoUP. It is submitted that the estimated budgeted subsidy
is the absolute quantum of subsidy available from GoUP.
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7.20 ARR SUMMARY

The Consolidated Retail & Wheeling Business of ARR along with revenue gap for FY 2016-17 at

current t iff is summarized in the table below.

7-23: 1alReve eR ‘Y 2016-17 (Rs'  re)

Power Purchase (MU) 15,138 24,041 27,773

Un,ts Sold (MU) 13,494 17,069 20,552
Power Procurement Cost from UPPCL 8,398.83 10,142.16 12,331.50
Transmission Charges I 303.88 414.90 537.62
Employee Co: 25491 307.40 323.42
A&G Costs . 11876 91.65 107.83
Repair & Maintenance Expense 315.24”% 36991 377.80
Interesf“g.;{rmmance Charges 2,125.79 539.31 £50.05
Provision for Bad and Doubtful Debts 2.84 12426 ” 7(549 o
Depreciation 16867 R 34674 448.32
Other {Misc.}-net prior period credit 20287 i . -
Allocation of Interest Charges and O&M of UPPCL 3815 39.12 40.02

: Less: Interest & other expenses capitalised 152.52 144.9-_;-.’;'““ 177.78

' Total Expenses 11,777.43 . 12,23051 |  14,749.67
Less: Other income 38.11 39.64 40.00
Less: GoUP Subsidy 976.82 1,069.22 1,142.73
Total Annual Revenue Requirement 10,762.51 11,121.65 13,566.93
Revenue fror Ixisting Tariffs “ - 5,348.02 ” 10,456.65
Revenue Gap 5,414.49 3,110.28
Operational Gap funding from GoUP 2,440.45 - L

Bala ncegap e o e e e+ e e > 5708 v 311028
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7.21 RETAIL{ D WHEELING BUSINESS ARR SUMMARY

Clause 2.1{2) & (3) of the Distribution Tariff Regulations provide that ARR/Tariff filing by the
Distribution Licensee shall separately indicate Aggregate Revenue Requirement (ARR} for
Wheeling function and Retail Supply function embedded in the distribution function. Till such time
complete segregation of accounts between Wheeling and Retail Supply Business takes place, ARR
proposals for Wheeling and Retail Supply Business shall be prepared based on an allocation
statement fo the best judgment of the distribution licensee.

The Petitioner humbly submits that complete segregation of account between wheeling and retail
supply has still not taken place, therefore the Petitioner has adopted the basis of allocation of the
expenses in line with the methodology used by the Hon’ble Commission in its last Tariff Order.

Allocatic ; of Consolidated ARR into wheeling & retail supply for FY 2016-17 have heen estimated
into following table:

Table 7-24; Wheeling and Retail Supply — ARR FY 2016-17 (Rs Crore)

Power Purchase Expenses 0% 100% - 50,981.77 ; 50,981.77
Transmission Charges | 0% . 100% - 222258 | 2,222.58
Employee Cost 60% | A0% 1,169.91 | 779.94 - 1,949.85
ARG Expenses T a0% 60% 22975 344.62 574.36
R&M Expenses L 90% 10% 1,140.62 | 12674 | 1,267.36
Interest Charges 90% 10% 2,713.36 301.48 3,014.84
Depreciaion | 90% 10% 1,669.72 | 18552 : 1,3855.24
m
Intorect & Finance Chargen of UPPCL 0% 100% - 16543 16543
Gross Expenditure 6,923.35  55,108.08 : 62,031.44
Expenses Capitalization -
Employee Cost Capitalized  60% 40% 175.49 116.99 | 292.48
Interest Capitofized | L 9% 10% 45330 | 5037 | 503.67
A&G Expenses Capitalized 40% 60% 34.46 51.69 86.15
Net Expenditure 6,260.10 | 54,889.03 | 61,149.14
Special Appropriation -
Provision for Bad & Doubtful Debts 100% - 27160 27160 |
Total Net Expenditure with Provision 6,260.10 | 55,160.63 61,420.74 |
| Less:Non Tariff Income . 0% 100% - 11299 | 11299
Annual Revenue Requirement (ARR) 6,260.10 : 55,047.64 . 61,307.74
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8. TREATMENT OF REVENUE GAP

The Petitioner would like to humbly submit that the Hon'ble Commission approves tariff which
is uniform throughout the state. As a consequence, the Petitioner cannot apply for tariff
ration. ation in its supply area by separately filing for revision of tariff. The Tariff Order for the
FY 2015-16 was issued on 18th June 2015 and the revised retail tariff was implemented after
due notification. The Petitioner has evaluated a revenue gap of Rs. 1,674.89 crore in the ensuing

year.

Dutlined below is the Revenue Gap for the financial year 2016-17 based on current tariff:

Table B-1: Meeting the Gap for FY 2016-17 (Rs Crore)

ANNuUal Kevenue Kequirement L4, 7UY./
Less: Revenue Subsidy from GoUP 1,142.73
Less: Revenue from Existing Tariff 10,456.65
Revenue Gap for FY 2016-—1”7““ 3,110.28

In addition to the above, the revenue gap as per true up petitions filed for FY 2013-14 is to the
tune of Rs. 3,394.09. Thus, the total revenue gap which needs to be recovered by the Petitioner
from its consumers is to the tune of Rs. 6,504.37 crore excluding carrying cost as shown in the

table below::
Table 8-2: Total Revenue Gap to be dealt with (Rs Crore)
v
! REVEMNUE Gdp as PET 1TUE Up FEULIUT 10T £U13-14 P 2,394.09
: Revenue Gan as ner ARR for FY 2016-17 3,110.28
»04.3

Additionally, the un-recovered revenue gap towards prior years truing up to the tune of Rs.
7,212.41 crore was approved by the Hon’ble Commission in the FY 2015-16 tariff order dated
18th June 2015, The same needs to be recovered by the Petitioner along with carrying cost.

Once the decision on the retail tariff revision is taken by all state distribution companies
together, given the requirement of uniform tariffs across the state, the Petitioner would,
through an additional submission, ratify the applicability of the same rate schedule and would
submit the estimates in respect of revenue at proposed tariffs and gap thereafter, if any.
However, it is understood that given the significant amount of revenue gap, the whole impact

may be not be able to be passed through a revision in retail tariffs, as it may lead to massive
tariff shock.
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9.

PRAYERS

The petitioner humbly prays that the Hon’ble Commission may be pleased to:

Admit the accompanying Annual Revenue Reguirement for FY 2016-17 and True up
Petition for FY 2013-14.

Approve the Annual Revenue Requirement for FY 2016-17 and True up for FY 2013-14.

Allow the Petitioner to procure power through bilateral contracts/exchanges/short term
contracts to maintain the desired schedule of supply in the state in case the power
procurement from long term sources falls short of levels envisaged and accordingly allow
tl  Petitioner to claim FPPCA on such purchases and allow the variations in final truing up
if any balance adjustment remains

Allow the Petitioner an internal adjustment on account of the power purchase expense
and apportionment of the O&M expenses and interest and finance charges incurred by
UPPCL {being the Tradeco and holding company of the state distribution companies
including the Petitioner) at the year-end, such that full cost recovery is allowed to UPPCL
without imposing any impact on the ARR approved by the Hon’ble Commission.

In the interim tiil the contracted capacities are finalized, it is humbly prayed that an
internal adjustment bill may be allowed to be raised within the subsidiary companies at
the year-end so that the transmission utility recovers only its costs and no unjust
enrichment is allowed to it, on account of postage stamp tariff method based billing.

Allow the Petitioner to claim dearness allowance on actual expenditure basis, in case the
increase in rate of dearness allowance, announced by the GoUP exceeds the escalation

index for the relevant year, as it is an uncontrollable cost.

Permit the Petitioner to suitably approach the Hon’ble Commission for revision of the
O&M Expenses upon finalization of the pay revision of the employees.

Allow the Petitioner to claim discount to consumers at actuals, based on audited accounts
at the time of true up for FY 2016-17.

Allow the Petitioner to modify the basis and allocation of revenue subsidy among
subsidiary distribution companies based on the decisicn by the GoUP.

Allow the petitioner to add/change / alter / modify this application at a future date.

issue any other relief order or direction which the Hon’ble Commission may deem fit.
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Appendix 1
Powaer Procurement Plan for FY 2016-17

EXECUTIVE SUMMARY

This report presents the list of key assumpticns and methodology employed for estimating the power
procurement plan and cost therein for FY 2016-17.

The key inputs to the power procurement plan are the load forecast for the year 2016-17, technical
parameters of thermal plants of UPRVUNL & UPIVNL plants, fuel costs and tariff (i.e. capacity and
energy charges) for central sector plants as well as State Sector & IPPs. For UPRVUNL plants, the
Petitioner has taken in to consideration the respective Multi-year Tariff (MYT) Petitions filed by
UPRVUNL befc  the Hon'ble Commission. The other technical parameters have been taken from the
Uttar Pradesh FElectricity Regulatory Commission (Terms and Conditions of Generation Tariff)
Regulations, 2009 issued by UPERC vide notification No.UPERC/Secy/Generation Regulations/4100

Dated 31.03.09 in respect of state generating stations. The estimated power availability from various
sources has been made on the basis of

* Current long term allocation of allocated and unallocated power from State owned/ Central
Sector generating stations and IPPs

» New generating capacity coming in ensuing year
s Indicated availability and plant load factors of various generators and

e Past availability trends and other relevant information in absence of specific indication by some
generators.

Similarly, the cost estimates are based on relevant tariff orders, recent bills, existing arrangements,
notifications, etc., for various individual sources. The projected availability from various firm sources of
power and associated cost estimates are detailed in the sub-sections below. Various documents

referred while estimating these parameters, including energy bills from various generating stations for
the period upto September 2015.

Considering the study of the actual data for the first six months of the current year FY 2015-16, the
revised energy sales (retail and bulk) for FY 2015-16 is proposed at 80,945 MU and the rer ed T&D
losses are estimated to be 26.57%. Considering the above, the total energy to be procured is
approximatety 1,10,231 MU.

The energy sales, system losses and total power procurement costs for previous year, current year as
well as for the ensuing year 2016-17 are provided below:

Energy >dies iy oU, 43 4,0

Systemlosses % 2657% 1 2470%
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to ticu "«

commissioned in January 2016.
2. Merit Order Despatch is Must-run for approval of quantum.
2 Fixed & Variable Charges @ Fixed Charges have been considered as per the MYT Petition

filed by the UPRVUNL before the Hon’ble State Con on.
Additionally the improvement in norms and operation

. parameters along with other changes in cost parameters
" stipulated by the UPERC (Terms and Conditions of Generation

Tariffy Regulations, 2014 have been duly considered while
projecting the capacity and energy charges. Escalation in FY
2016-16 has been considered at 4% towards capacity charges.
The variable charges have been considered as per the actual
bills raised by UPRVUNL for the period April to September, 2015
including the bills raised for Fuel Cost Adjustment.

ACCIHIRMDPTIANS FNR DOMFR DIIRCHACSE FRORM 1IDW/NI - FV 2N1R_17

1. NEL FOWET Furcridse QudrnLurm 1orim dil power >uduons expect
. Belka & Babail is considered as per UPERC's MYT Tariff Order

dated 20.10.2011 for UPJVNL for FY 2009-10 to 2013-14. tt is
pertinent to mention that UPJVNL has still nct filed its MYT
Petition for FY 2014-19 tariff period.

2. Net Power Purchase from Belka & Babail is taken as per the

¢ recent bilis,

: 3. Hydro Stations are considered Must-run in Merit Order

Despatch

1 FOWEr rurcndse
Quantum
pi Fixed & Variable Charges

The same have been considered as per the actual bills raised by

UPJNL for the pericd April to September, 2015.

CAPACITY ALLOCATION FROM CENTRAL GENERATING STATIONS & OTHER STATIONS

Central Generating Stations (CGS) comprise of stations belonging to the National Thermal Power
Corporation {NTPC), Naticnal Hydro Power Corporation Ltd. and the Nuclear Power Cerporation of India
Ltd. (NPCIL}. At present, UPPCL has a firm share allocation for drawl of power from all stations of NTPC,
NHPC and NPCIL Stations. In addition to the firm share allocation, most of these stations have
unallocated power. The distributicn of this unallocated power among the constituents of Northern
Region is decided from time to time based on power requirement and power shortage in different
States. UPPCL also gets a substantial portion of the unallocated share.
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MERIT ORDER DISPATCH
Merit Order Dispatch after evaluating the power purchase cost is given in the table below:

MERIT ORDER DISPATCH FY 2016-17

1 Khara UFIVNL-HyAro IWIUST KUN u.uy 151 151
2 | Matatila “UPJVNL-Hydro Must Run 0.00 53 204
3 | Obra(Hy I UPJVNL-Hydro Must Run 0.00 260 | 464
4 | Rihand UPJVNL-Hydro Must Run 0.00 670 1134
5 | UGC Power Stations UPJVNL-Hydro Must Run 0.00 3% 1170
6 | Belka & Babail UPJVNL-Hydro Must Run 0.00 16 1186
7 Sheetla UPJVNL-Hydro Must Run 0.00 9 1195
8 Salal 181 NHPC Must Run 0.38 252 1448
9 | Uridl NHPC Must Run 0.45 111 1558
10 | Chamera NHPC Must Run 0.85 336 1894
11 | Uri NHPC Must Run 0.89 497 1 2391
12 | Chamera-Il NHPC Must Run 1.04 392 2782
14  Sasan IPP/JV/Others Merit 1.20 2081 4864
12 | Tanakpur NHPC Must Run 1.22 103 4966
15 : Dhauliganga NHPC Must Run 127 281 5248
16 | VISHNUPRAYAG IPP/JV/Others Must Run 1.0 1623 6870
17 | Singrauli NTPC Merit 133 6687 13557
18 | NATHPA JHAKRIHPS | IPP/JV/Others Must Run 1.51 1383 14941
68  Case-1 | IPP/IV/Others Merit 1.52 10186.13 | 25127
19  Riband-l | NTPC = Merit 157 1980 | 27106
20 ' AnparaD UPRVNL-Thermal Merit 177 6192 33299
21 | Sewa-ll NHPC Must Run 1.81 136 33435
22 | Chamera-lll NHPC Must Run 1.86 282 33717
. 23 | Koteshwar IPP/IV/Others Merit 1.87 569 34286
. 24 | Rihand-I NTPC Merit 1.95 2791 37077
25 | Anpara B UPRVNL-Thermal Merit 1.95 7194 44270
26 | Rihand-| NTPC Merit 208 2697 | 46967
27 | Anpara A UPRVNL-Thermal Merit 2.12 3852 | 50819
28 | TALAPOWER IPP/IV/Others Must Run 2.22 181 51001
29  Dulhasti NHPC Must Run 2.30 516 51516
30 | Kahalgaon St.Il Ph.l NTPC Merit 2.35 1807 53323
31 | ObraB UPRVNL-Thermal Merit 2.40 3955 57278
32 : Koldam {Hydro) NTPC Merit 2.41 361 57639
' 33 | Unchahar-Il NTPC Merit 2.43 577 58216
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P UDid A
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35 : Anpara'C’ IPP/IV/Cthers Merit 2.58 7015 65764
36 | NAPP NPCIL Merit 2.59 935 66700
o Neaboigaon T T e N T e S
738 Harduaganj Ext. ' UPRVNL-Thermal Merit 2.83 3388 70639
39 | Farakka ~NTPC Merit 2.86 202 70841
40 | Unchahar-ll NTPC Merit 2.90 1166 72007
41 | Unchahar-| NTPC Merit 2.93 2009 74016
a6 Lalitpur IPP/JV/Others Merit 2.95 10108 84123
42 | RAPP#384 NPCIL Merit 3.08 604 84727
43 Karcharh:"\"f.\'}'éngtoo IPP/IV/Others Must Run 3.12 158 84885
44 Bara 1PP/JV/Others Merit 3.14 7395 92280
45 | NVUN Coal Power . IPP/JV/Others | Merit 3.26 352 L 92632
47 | TEHRI 5TAGE-| IPP/JV/Others Must Run 3.56 1809 94441
28 | Parichha Extn. Stage Il | UPRVNL-Thermal Merit 3.59 3388 97829
49 | Parichha Extn. UPRVNL-Thermal Merit 3.60 2252 100081
50 | Harduagunj UPRVNL-Thermal Merit .66 300 " 100381
52 | RAPPHS5&6 NPCIL Merit | 3.67 799 101181
53 Dadri Extension NTPC Merit 3.68 1055 102236
54 | Tanda NTPC Merit 269 3255 105491
55 . Rosa Power Projeciﬂm IPP/IV/Others Merit 3.72 3946 109437
51| Parbati 5T-l__ ~ NHPC Must Run 374 383 109820
56 | Rosa Power Project IPP/)V/Others " Merit 375 3946 113766
57 | Dadri Thermal ~NTPC Merit 4.13 613 114379
58 | Srinagar U IPP/IV/Others Merit 416 519 114897
59 | IGSTPP, Jhajhjhar IPP/IV/Others Merit 4.36 354 115252
60 | Parichha UPRVNL-Thermal Merit 4.39 425 115677
61 | Panki UPRVNL-Thermal Merit 454 646 116323
62 | DadriGas NTPC Merit 456 | 1427 117750
63 Bajaj Hindusthan IPP/JV/Others Merit 457 | 2807 | 120556
64 AMa . NTPC Merit 462 | 626 | 121183
65 | Captive and Cogen IPP/JV/Others Me”;l/j nMUSt 4.79 2865 124048
66 | Auraiya NTPC Merit '5.03 1279 125326
" Inter systern exchange o
67 | (Bilater: % PXILIEX)/ |  IPP/IV/Others Merit 5.30 217 125543
ul
69 SolarEnergy | IPP/IV/Others | MustRun | 10.76 8400 | 125627
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SUMMARY OF MONTHLY POWER PURCHASE FOR FY 2016-17

The summary of monthly power purchase at UPPCL level along with the allocation of the same among all the Discoms is shown in the table

below:

101al WOy

12,040

Power Purchase 10,955 12,003 | 12,019 | 12,126 | 10,160 | 10,104 | 5,023 9,382 ; 9,581 8,424 | 9,812 1,25,627 |
Required ; |
Allocation of Approved Power Purchase (MU} among Discoms

DVVNL 2,556 2,809 2,801 2,804 2,830 | 2,371 2,358 2,105 2,189 2,236 1,966 2,290 29,315
MVVNL 1,981 2,177 2,171 2,174 | 2,193 1,837 1,827 1,632 1,697 1,733 1,523 1,774 22,720
PVNNL 3,147 3,458 | 3,448 3,452 | 3,483 2,918 2,902 2,592 2,695 2,752 2,420 2,818 36,084
PuVVNL 2,884 : 3,170 3,160 | 3,164 | 3,192 2,675 2,660 2,375 2,470 2,522 2,218 2,583 33,072

387 425 424 424 428 359 357 319 331 338 297 346 4,436

| KESCO
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I e of Distribu
Cash Flow Staten

A |Net Funds rom Uperations:

Net (loss) profit belore tax bul after exceptional! extra
ordinary items

Adtjustments for :

Depreciation and amorlization

Intesest CXPENSES

Inceme from Investmnents

(Profit )/ Loss on fixed assel sold

Miscellaneous expenditures written ofl’

Deferred revenue expendituse writien ofl

Debts/advances writlen ofl

Provision for bad and doubtful debts

Liability no longer required written back

Provision for Gratuity and Leave Encashment

ceplional/ Extraordinary ilems Expenses/ {income )

Limunition in vaiue of invesiments

Operating profits before working capital changes

Adjustment for changes in working capital

{Increase) decrease in sundry deblors

{Increase) decrease in other receivables

(Increase) decrease in inveniories

Increase /{decrease ) in in trade and other payables

Cash generated from operations

Taxes {paid)/ received (nei of TDS)

ivities

f 4

B |Case Now from investing aciivities

Purchase of [ixed assets:

Additions during the period

Capital work 1 progress;

Additions during 1he peziod

Proceeds (rom sale of fixed assets

Proceeds from sale of investments

Purchase of snvestmenis

Irterest received (revenue)

Net cash used i investing activities

C |Cash flow from financing activitics

roceeds/(Repayments) of long term borrewings (net)

quity from GoUP

rroceeds from consumers contribution and GoUP capital
lsubsidy

1Capitai contribution from consumers and GoUP capital
bsidy diminished

onsumer security deposiis

2paymerit of borrowing

The Hon'ble Commission in the True up Order for
FY 2008-09 to FY 2011-12 dated 01st October, 2014
had adopted a normative tariff approach towards
capital structure. This entailed that regulatory
balances towards equity, GFA, accumulated
depreciation, loans, efc would be different from
financial statements. Hence, Forms 52, 83 and F19
have become infrutuous as they would not match with
financial statements. Considering the above, the
Licensce seeks waival from liling the Form Nos 82, 83
and F19.




Cashi Flow Stitefiien

Restrucmiring reserve relating 1o transfer schems
2000/2003

Material eogt variance adjustments

Adjustment relating to Uttaranchal Power Corporation
Limited

Net cash generated from financing activities

Net increase / (decrease) in cash or cash equyalant
(A+8+0)

Cash/ Cash equivalent as at the beginning of the year

Cash/ Cash equivalent as at the end of the year

Name of Distributiop T isencear Tiakchinanshal Viduvnt Vig







SREEGRs WE LML E MU ) ALy

(Rs. in crores)
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2 |Amt. of Regulatory Loan 1,506.08 2,113.57 3,102.39 4,124.27
(Rs. in crores)
3 |Debt Equity Ratio 77.38% 59.84% 73.53% 87.07%
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2 One-twelfth of the sum of the book value of materials in stores at 61,16 35.62 15.57 [7.36
the end of each month of such financial year.

3 Receivables equivalent to 60 days average billing on consumers 812.65 879.15 1,445.63 1.718.90
Gross Totat 930.59 998.82 1,525.28 1,803.68

Less:

I Total Security Deposits by the Consumers reduced by Security 350.12 406.10 468.83 526.98
Deposits under section 47(1){b) of the Electricity Act 2003
Net Working Capital 580.47 592.72 1,056.46 1,276.71
Rate of Interest on Working Capital 12.50% 12.50% 12.50% 12.50%
Normative Interest on Working Capital 72.56 74.09 132.06 159.5%




Ng [ Dristributii
Reasonablé Return
i

Shareholders’ Funds

1|Share Cap | 1,946.38 3,535.20 4.106.89 4,736.89
2|Reserves and Surplus -17,996.89 -20,722.14 -23,049.52 -26,159.79
Total Equity -16,050.51 -17,186.95 -18,942.62 -21,422.90

Return as a % of Equity




i eofl | dcensee: NDakchinanchal Vidvat Vitran Nieam Fimi
Encrgy Baling

Purchase of Power

Power from awn Stations (if any) 18.436.63 18,436.63 19,138.36 24.041.27 27.772.84

Power from State Stations

Power from Central Stations

Power from Other Sources

L.

ii.

iii.

Total Power Available 18,436.63 18.436.63 19,138.36 24,041.27 27,772.84

Energy Sales within the state

a} LT Sales

b) HT Sales

¢y EHT Sales

Total Energy Sales 13.148.05 13,148.05 13.494.13 17.069.30 20.551.90

Distribution Loss 5,288.39 5,288.59 5,644.23 6,971.97 7,220.94

Total Transmission losses 7.91% 7.91% 5.18% 5.26% 3.26%

Trac H T - - - - -























































Name of Distribution Licensee: Daks

Admingtratsi & Gefieral Expeves

0]

vi
im
A} |Administration E> es
1 Rent rates and taxes (Other than all taxes on income and profit) 0.44 0.44 0.29 0.49 G49
Z Insurance of employess, assets, legal liability 030 0.36 0.64 0.40 0.40
3 Revenua Stamp Expenses Account
4 Telephone,Posiage. Telegram, Iniermel Charges 1.94 1.94 2.06 2.18 .20
5 Incentive & Award To Emplayees/Qutsiders
6 Consuttancy Charpes 0.60 0.60 0.87 0.67 0.68
7 |Travelling 2.48 248 2.58 278 280
8 Technicai Fees
9 lOther Professional Charges
10 \Conveyance And Travel (vehicle hiring, runiing)
11 |UPERC License fee 2.15 2.15 161 2.41 2.43
12 |Plant And Machinery (for administrative use )
13 [Security / Service Charges Paid Ta Qutside Agencies
14 |Other Repulatory Expenses
15 |{IT related expenses
Sub-Total of Administrative Expenses 797 7.97 0.05 8.93 .01
B) |Other Charges
1 Fee And Subscniptions (Beoks And Periodicals)
2 Priniing And Stationery 1935 1.95 1.85 218 2.20
3 |Advertisement Expenses 0.59 0.59 0.74 0.60 0.61
4 Contributions/Donations To Qutside Instilute / Association
5 Electricily Charges To Offices 4097 40.97 3274 45.90 46.32
6 Water Charges 013 0.15 0.00 017 017
7 Consultancy expenses /Any Study relaied expenses
8 Miscellaneous Expenses 25,51 25.51 71.42 28.57 28 83
9 Expenses on Public Interraction Program
10 |Any Other expenses - - -
Sub-Total of other charges 69.11 69.11 106.75 77.41 78.13
C)  |Lepal Charges 2.12 2.12 285 2.38 2.40
D) [Awnditer'S Fee 0.5 0.15 0.11 0.16 0.16
E) |Frieght - Material Related Expenses
F)} [Other Deparimental Charges
Additicnal A&G expenses{(2.5% ol sncremental GFA) 277 18.13
G} Total Charges 79.35 79.35 118.76 9163 107.83
H) |Expenses capitalized 19.20 29.20 35,57 13.75 16,17
1) |Net Administrative and General expenses 50.15 50.15 83.19 7791 91.65

-
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Land & Land rights

a. Unclussified

h. Free hold land

Buildings

Other civil works

Planit and machinery

Transmission snd Disiribution system (Lines, cable network

efe. }
Meters snd other Metering Equipment

Communiciation equipment

Vehicles

Furniture and Mixtures

Office equipments

Zla|o|w e v =

Intangible Assets

a, Computer Software

D, Investment in cupacity urgumentation

c. Others

12

Agsets taleen over & pending final valuation

Transter Schemes

Total (1 o 13)

4,612.64

960.95

511.54

5,062.05

7.84%

379.22

Less; Dep on Assets Capitalized through Consumer Contribution

52.20

Net Depreciation

327.02




Land & Land rights

a. Unclassified

b. Free hold land

Buildings

Other eivil works

o fra

Plant and machingry

w

Transmission and Distribution system (Lines, cabte nefwork
ete. )

Meters andd other Meteving Equipment

Communication equipment

Vehicles

ol |1

Furniture and lixtures

Office equipments

—|=

Intangible Assets

w Computer Software

b, Investment in capacity argumentution

¢ Others

Assets taken over & pending linal valuation

Transfer Schemes

Tatal {1 ta 13} 5,062,058 405,88
Less: Dep on Asgets Capitalized through Consumer Contribution 62.79
Net Depreciation 343.10

3ut




Lantd & Land rights

a. Linclassified

br. Free hold land

Buildings

Other -~ works

EOR RV L NN ]

Plant ..... machinery

(%)

Trunsmission und Distribution system (Lines, cable network
ate. )

Meters and elher Metering Equipment

Communication equipment

Vehicles

clew |~

Furniture and fixtures

Office equipments

—|=

Intangible Assets

n. Computer Sofbware

b Investment in capacity argumen tation

<. Others

Assets taken over & pending finanl valuation

Transfer Schemes

Total (1 to 13)

5,292.75

1,553.05

6,845.80

7.84%

475.80

Less; Dep on Assels Capitalized through Censumer Cantsibution

12907

Not Depreciation

346.74







m
rest and Finance Charges on Long Term Loans /

Credits from the Fls/banks/organisations approved by
the State Government

0.00 0.00 432.65 0.00 0.00
Interest on Long Term Loans 360.06 179.56 383.24 369.89 491.70
[nterest on Working Capitak 1166.88 72.56 1274.19 132.06 159.5%
Total Interest Charges 1,526.94 252.12 2,090.09 501.95 651.29
Finance Charges
Interest to Consumers 32.26 32.26 35.54 37.18 38.59
Bank Charpges 018 G618 .16 0.17 0.17
Discount to Consumers
Finance Charges/Guarantee fees
Total Finance Charges 32,44 32.44 35.71 37.35 38.76
Gross Interest and Finance Charges 1,559.37 284.55 2,125.7% 539.31 690.05
IDC - - - 85.08 113.09
Net Interest and Finance Charges 1,559.37 284.55 2,125.79 454.23 576.96

























Extraordinary Credits

subsidies against losses due to natural disasters

TOTAL CREDITS Nil Nil Nil Nil Nit
2 |Extraordinary Debits
substdies against losses due to natural disasters
TOTAL DEBITS Nil Nil Nil Nil Nil

arand Tot:


















Name ol the

nbutton Licensee: Dakshinanchal Vidyut Vitran Nigam Lid.

Narme of the Distributic

I L RPN B s Db P TV RS B L

1 |{@) 33KY Line Xm. 1514 85.66 38.43 128.09
(b} 33/11 KV 5/s {(Excluding civil works) Nos./MVA 17/85 274.25 117.53 391.78

2 33/11 KV Increasing Capacity Nos./MVA 33/165 53.24 22.82 76.05

3 33 KV line & $/s Strengthening {Replacement of higher capacity K. 16 o1 3.49 8s
of conductor, poles, 5/s apparatus etc.)

11 KV New Works - O
{a) 11 KV New line {Vifercatin of feeders, linkline etc.) K., 673 65.14 27.92 93.06

4 [(b)11/0.4 KV 5/s 0
{i) 11/0.4 KV 5/s Nos./KvA 404 26.07 11.17 37.24
(i) 11/0.4 KV 5/s (SC Dominated) Nos./KVA 100 5.45 277 9.22
11/0.4 KV 5/5 increasing capacity 9]

5 |{i¥ 11/0.4 KV S/s increasing capacity Nos /KVA 404 13.03 5.59 18.62
(i1} 11/0.4 KV S/s increasing capacity (SC Dominated) Nos./KVA 100 2.23 1.38 4.81
Strepgthening of 11 KV ine & 11/0.4 KV 5/s gtc,

6 (i) Strengthening of 11 XV line & 11/0.4 KV 5/5 etc. Nos./Km 266/199 21.46 8.2 30.65
{ii} Strengthening of 11 KV line & 11/0.4 KV 5/s etc. (SC

. Nos./Km 100/133 8.07 3.46 j1.52
Daminated)
Saparstion of Villages from P.T W, 5.T.W. 2ic. (Separation of

7 |feeders) against Sanction scherne 1500 crore out of which 40% - - o
work will be proposed to be compieted in this year.

Replace of old & damage of 11 KV capacitors & other pertaining

8 ) Nas. 270 26.13 1.2 37.33
equiprment 50%

5 |Providing new 11 KV capacitors 10% of /s Nos. 45 5.81 2.49 8.3
Construction of new L7. line

10 |{i) Construction of new L.T. line Km. 450 363 15.56 51.85
{ii) Construction of new L.T. line {SC Dominated) Km. 133 i6.74 4.6 15.35
Strengthening of LT. fine [Replacing of damage conductor/pole

1 jarjer replacernent of hi‘g};ler capacit}y of conductar braken <. 708 2575 11.03 16,78
polefwooden pole, Additional pale in lkeng span & other access
ate.

Replacement of damage/very oid OCB/VCB and other

2 quipmsnts aswell asgbyfhi; tapatitvf, Nas. 53 8.35 3.66 1221

13 |Censtruction - major workshop. Encluding civil work Nos. 2 6.45 2.77 §.22
strengthening of working workshop, store, other T&P etc.

14 g o Nos. 10 23.65 10.14 33.79
Including eivil works

15  |Arrange of stair mounted {Hydralic vehicle & lesps) Nos. 30 11.62 4.98 16.5%

16 |Non Residencial & Residencial new work. Nas. - 10.74 46 15.35

. Strfal'lvgthemng,fMalntenance of Non Residencial & Residencial No. A 13.33 571 1004
building/5/s etc.

18 |Improvement of hilling of R/L areas - 7.52 3.22 10.74

19 Red_ucﬁon of commercial losses, providing pilfer proof metering ) 168 158 595
against all category consumers.

20 |Providing of double meter in all category with modem Nos. - 10.74 4.6 15.35

21 [Providing Electronic meter at 5. T.W. consumers 10% Tn this year. Nos. 400 077 .33 1.11

22 [Arrangement of prepaid meter [1-£ & 3- £) Nos. - 4.29 1.84 613
Any ather works which full under network strengthening of
Transformer repairing workshop and manufacturing of PCC Pole o]
st different units.

23
(a) Repairing of Transfarmers 4667 .03 3.87 12.81
{] PCC Pole manufacturing. Nos. 43222 25.1 10.76 35.85

24 |Capital Investment through Support under Vyapar Vikas Nidhi 322.64 138.28 460.92

25 |R-APDRP Part A 36.33 1557 519

26 |R-APDRP Part B 168.38 7216 240.54

27 |Deposit Works 33g.29 338.2%
Total 1333.55 571.69 336.29 2241.94

y-

I



: Dakshinanchal Vidyut Vitran Nigam Ltd.

{a} 33 KV Lina

K. 49z 93 52 a3 737 68 TR BL
{b) 33/11 KV 5/5 {Excluding civil works} MNos./MVA 151 & 52
2 133/11 KV increasing Capacity Nos./MVA 50/250 3165 13.57 45.23
3 33 KV line & 5/s Strengthening (Replacement of higher capacity Kom. 54 342 147 459
of canductor, poles, $/s apparatus etc.)
11 KV New Werks - Q
[a) 11 KV New hine {Vifercatin of feeders, linkline etc.} Krn. 1013 38.48 16.49 5497
4 |[b) 11/04 KV 5/s Q
(i} 11/0.4 KV 5/s Nos./KVA 608 15.39 6.59 2198
(i) 11/0.4 KV S/s (5C Dominated) Nos./KVA 150 38 1.63 543
11/0.4 KV S/s increasing capacity Q
5 |{i) 11/0.4 KV Sfs increasing capacity Nos. /KVA 608 7.7 3.3 11
{ii} 11/0.4 XV S/s increasing capacity {SC Dominated) Nos./KVA 150 1.8 0.81 2.71
Strengthering of 11 KV line & 11/0.4 ¥V §/s ete,
6 {i} Strengthening of 11 KV ne & 11/0.4 KV 5/s etc. Nos./Km 400/600 12.67 5.43 18.09
it] 5t heni f 11 KV line & 11/0.4 KV §, te. (SC
(¥ Steengthening o ne & 11/ fsete | Nos/km | 150/200 | 475 204 6.7%
Dominated)
Saparation of villages from P.T.W_, 5.T.W. etc. (Saparation of
7 jfeeders} against Sanction scheme 1580 crore out of which 40% - - Q
work will be proposed to be completed in this year.
ki f K i ini
s Rep_aceo old & damage of 11 KV capacitors & other pertaining Nos. 205 15.38 6.59 31.98
equipment S0%
9 Providing new 11 KV capacitors 10% of 5/s MNos 68 3.42 147 4.89
Construction of new LT. line
10 |{i) Construction of new L.T. Tine Krn. 675 2138 9.16 30.54
{i) Construction of new LT. line (SC Dominated) Km. 200 6.33 271 9.05
Strengthening of L.T. line {Repiacing of damage conductor/pele
o £ hi X d b
1 jarjer replacement o hlgher capacntf,’ of conductor braken K. 1200 15 651 2171
polefwoaden pole, Additional pole in long span & other access
etc.
d OCR/VCH and othi
12 Rep.tatement of amage/ve.n,' akd - /VCH and other Nos. a0 - 217 724
equipments as well as by high capacity.
13 |Construction - major workshop. Encluding civil work Nas. 3 3.8 1.63 5.43
44 Streng.then.in.g of working workshop, stare, other T&P etc. Nes. 5 13.93 597 189
Including civil works
15 |Arrange of stair mounted (Hydralic vehicle & Jeeps) Nos. 45 6.84 2.83 9.77
16 |Non Residencial & Residencial new work. Nos. - 6.33 2.71 9.05
" - " al " -
17 Str_er'{gthenlng,’Mamtenance of Non Residencizl & Residenclal No. . 7.86 337 11.24
bullding/S/s etc.
18 [Improvement of billing of R/L areas - 6.33 2.71 9.05
19 Ree‘.‘.uclion of commercial losses, providing pilfer proof metering ) 217 136 452
against all category consumers.,
20 |Providing of double meter in all category with modem Nos_ 6.33 271 9.05
21 [Providing Electronic meter at S.T.W. cansumners 10% in this y=ar, Nos. 605 0.48 0.2 0.65
22 |Systerm Augrnentation of Distribution Netweork Nos. S0 47327 20283 676.1
23 |Arrangement of prepaid meter (14£ & 3- £} Nos. - 2.53 1.09 3.62
Any ather works which full under network strengthening of
Transformer repairing workshop and manufacturing of PCC Pole o]
20 |2 different units.
{a) Repairing of Transformers W 7000 5.32 2.28 7.6
(b) PCC Pole manufacturing. Nos. 65000 14.82 6.35 2117
25 |Capita! Investment through Support under Vyapar Vikas Nidht 323.34 138.57 461.91
27 |R-APDRP Part A 28.25 12.54 41.79
27 |R-APDRP Part B 168.38 72.16 24054
28 iDeposit Works 400 400
Fotal 1470 630 400 2500

L
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Rs. Cr MU Rs./KWh

LMV-1: Domestic Light, Fan & Power 2,355.72 6,403.38 3.68
() Consumer getting supply as per "Rural Schedule” 762.91 3.443.42 2.22
(b} Supply at § :le Point for Bulk Loads 5.23 0.28 18529
{c) Other Metered Domestic Consumers 1,470.05 2486.14 5.91
(d) Life Line Consumers 117.53 473.53 2.48
LMV-2: Non Domestic Light, Fan & Power 714.68 926.82 7.71
{(a)Non-Domestic(Rural} 103.24 293.63 3.52
{b)Private Advertisements/Sign Boards/Glow Signs/Flex 80.71 44 84 18.00
{c)Non-Domestic (Urban Metered) 330.72 588.36 9.02
LMYV-3: Public Lamps 152.87 243.67 6.27
LMYVY-4: Insitutions 320.18 410.61 7.80
(a) Public Institution 234.01 308.51 7.39
(b) Private Institution 8617 102.10 8.44
LMV-5: Private Tube Wells 868.67 3,127.07 2.78
(a) Rural 137.13 1,810.91 0.76
(b) Urban 731.54 1,316.16 5.56
LMY 6: Small and Medium Power 597.96 720.72 8.30
LMV-7: Public Water Works 369.22 498.17 741
LMY-8: Siate Tubewells & Pumped Canals 491.19 683.56 7.19
LMYV-9: Temporary Supply 51.65 25.85 19.98
LMV-10: Deptt. Empl. & Pensioners 18.78 96.95 1.94
HV-1: Non-Industrial Balk Load 321.61 384.15 8.37
HV-1: Large & Heavy Power 1,98%.61 2,796.92 7.1
HV-3: Railway Traction 429.28 597.05 7.19
HV-4: Lift Trrigation Works 112.85 154.38 7.31

Sub Total 8,794.28 17,069.30 5.15

Ruoll # Bvira Qrata - -

























@ KASTCGOR JAIN & CO. E-298, KAMLA NAGAR

CHARTERED ACCOUNTANTS __BAGRA-282 004

5 PH.No. (0562) 2880366, 4033968 FAX NO.{0862) 4006544, 4033568 M. NO.9412560606, 8412535257
1 E-Mail ID-:Manishjain7 0 ahoo.co.in, Xasigoriain@yahoo.com ;

To,

The Member of Dakshinanchal Vidyui Vitran Nigam Ltd.

1. We have audited the attached Balance sheet of M/s Dakshinanchal Vidyut Vitran Nigar Lid, as on 31
Mareh, 2014 and Profit & Less Acccunt for the year ended on that date annexed thereto in which the
Accounts of Z.A.0 Kanpur, 2.8.0 Agra, Z.A.O Aligarh and Z.A.O Jhansi Audited by other auditars appointad
by comptroller & Auditor general of India and Eleetricity stores Division-Eanpur, Agra, Thansi, Aligarh, EE-
Administration Office and G.M. Finance office audited by us are incorporated. These financial statements

are fhe responsibility of the Nigam’s Management. Qur responsibility is to express an opinion on these
financial statements based on our aundit,

2. We have conducted our andit in accordance with auditing standards generally accepted in india. These
standards require that we plan and perform the audit to gbtain the reasonable assurance abeut whether the
financial statements are free of material misstatements. An audit includes examining on a test basis,
evidence supporting the amount and disclosures in the financial statemenis. An audit also includes

assessing the accounting principal statemen! presentation. W= believe that cur audit provides a reasonable
basis for our opinien.

3. As required by the Companies (Auditor's Report) Order,2003 issued by the company Law Board in terms of
Sec.227 (4A) of the Companies Act 1958 we enclose in the imnexure statements on the matters specified in
the paragraph 4&5 of the said order.

4. Further to our commenis in the annexure referred to in Paragraph 3 above, we report that:

(Iy We have obtained all the information and explanation, which to the best of cur knowledge and
belief were necessarxy for the purpose of our audit;

(I} In cur opinion proper books of account as required by law have been kept by the Nigam so far as
appears from our examination of thase books.

{(Iify The Balance Sheet and Profit & Lass Account dealt with by this report are in agrecment with the
books of account;

(I¥) In our opinion, the Balance Sheat and Profit & Loss Account dealt with by this report comply with
the Accounting Standards referred to in sub -section (3c) of sec. 211 of the compames Act, 1836,
except AS-2 on valuation of Inventory, AS-6 on Depreciation and AS-10 on Accounting for Tixed
Asset valuation, wherein the Nigam is not charging depreciation as per AS-6, the system of
valuation ol inventory is at variance with AS3-2 and system for accouniing of Assats is at variance
with £8-10, AS-15 for provision of gratuity & pension, A5-16 on horrowing cost, AS-17 on Segment
Aisclosure, As-18 on Related party disclosures, AS-19 on Disclosure regarding lease agreement,
A3-22 Treatrmeni of Deferred Tax, A3-28 Treatment of Impairment of Assels AS-29 on provision for

contingent liabilities, The gualification of the total effect on the Profit & Loss Account of the Nigam
is not ascertained.

(V} Being the Govi undertaking, provisc of section 274(1) (g) of the Companies Act regarding
disclosure of disqualification of directors is not applicable (o4
r

e
ATRA giii ;{;




(V1) The reports on accounts of branches / units andited by the other auditors have been forwarded fo
us and we have considered the same in preparing our report and state as under:-

JHANSI ZONE

1. TFixed asset regisiers showing full particulars regarding guantity and situation of fixed assets have not
been maintained by any Division/sub divisions of the zone.

2. Physical verification of fixed asset is not carried out by the management of the divisions and sub
divisions of the zone.

3. No stock register maintained as per prescribed format (i.e.3-3, 3-T, 4-8, 4-T) in some of the
divisions/sub divisions of the zone.

4. Generaily compliance of TDS is not up to the mark. In many cases TDS, either has been shortly
deducted or not deducied in many divisions. Cases of non submission /late submission of quarteriy e-
TDS returns have been noticed in many divisions,

5. In some of the divisions, Income tax have not been deducted/short deducted. There may be some
Habitities of interest/penalty in future.

6. In distribution unit, party wise details of security deposit not maintained.

1.

b1

12.

13

14.

15,

16.

We are unable to comment on the Hnancial impact of non-compliance of the accounting  standards as
mentioned above in absence of complete records.

i.  The impact which may arise after reconeiliation of balance under sundry creditors,
debiors, loans, advance & hank.

ii. Particulars and financial fmpact of claims made against the company and outstanding capital
commitments at the end of the year have not been provided to us.

The consolidaled trial balance of the zone not complies with the mandatory accounting standazds
referred in sec211 (3C) of the Companies fAct 1956.

Cash and bank books are being balanced on monthly basis instead of daily basis hence physical
verification / reconciliation on a particulars date is not poessible.

. Inmnany cases averdue payments are outstanding tc be recovered from parties since long, no eflective

steps arc being taken to recover the same.

In few cases additional security may be taken, but has not been taken.

Contingent liabilities register is not maintained by any divisions or at zene level,

In most of the divisions PD applications are pending since long and PD register is not
complete/properly niaintained. Bills are continued to be raised against such cases which will lead to

unwanted disputes and litigation against the company

Inter unit reconciliation of eniries with respect to transfer of funds or transfer of inventories is net done.
Most of the balances are not tallying with each other.

No proper record/statement/details showing heavy line losses and measures taken to control them are
maintained by the divisions.

TDS not deducted on the provision for interest payabie on security deposit

Third party bilis for supplies or services availed by the company are not being accounted for at the
time of supplies or service availed rather these are being accounted for at the time of payment. Thus




18.

20.

21

22.

23.

26.

28,

29.

an.

a1,

3a.
{a)

mest of the transaciions are being accounted for on cash basis instead of mercantle system of
accounting hence “matching concept “principle of accounting (AS-1) is not being followed.

The zone has conducted mternal audit, but no audit report given any unif hence no strengthened so as
to commensurate with its size and nature of its business.

. Valuation of inventories is not valued at in accordance with the Accounting Standard-2.

Depreciation on fixed asseis has not been charged as per rates provided in schedule in XTV of the
Companies Act, 1956.

Balance confirmation from the parties has not been obtained the variations in the amount cannot be
ascertained.

Bank balances as per hank statements very much differ rom bank balance as per cash book for which
bank reconciliation statements are prepared but in several divisions they have not been prepared for
number of years .In the divisions where the bank reconciliation statement have been prepared they
cantain very cld un reconciled amount for other debits, other credits, cheques issued but not
presenied for payments, cheques deposited but not credited.

While going though monthly triai balance it has been observed that few eniries are wrongly accounted
in wrong code.

. In maost of Divisions log book in zespect of jeep on hire are not maintained.
25,

In some divisions pzyment of mobile bills are beyond their permissible limit and excess payment were
not recovered from cencern stafl.

Stock records are not properly maintained by |E's in the division.

. We are unable to verify various expenses due i records are not provided to us.

The Accounting standard (AS) issued by ICAI are not properly followed / implemented at Divisioral
Level

Banks are debiting bank charges even afler the agreement (that no bank charges were levied hy the
banks from eleciricity departments).

In most of the units Theft of Fixed Assets pending for investigation is still pending for adjustment.
Most of the divisions have deducted sales tax on tender form and the same has not been deposited

properlty through chailan to the sales tax department.
Inter Unit {ransaction of material with various uniis are not reconciied with other units.
EDD LALITPUR, Due to fire occurred in the month of fJune 2014 {dated 08.06.2014), we are unable to

conduct audit in detail. Following record are net provided o us such as Cash boak, TA/TI Register,
Bill Vouchers, Log boolk, 240, 260 challen and all records which are kept in works section.

{b) EDD LALITPUR, Fixed Assets register is not maintained due to which division unable

33.

34.

to get claim of assets lost in fire.
Most of the divisions attendance register is not properly maintzined

in the absence /proper mainienance of attendance records therc:::im

deduction of salary on account
of excess leave availed.




38, Almost in every division CS-4 & R2 is not reconciled

36. Arrears are not properly booked under head 23

37. EDD Banda service book cf emnployess is not maintained properly and updated

38. We have observed folliowing difference in the closing balances of FY 2012-2013 and Opening balances

in current year 2013-2014 in the head of MTB:

CODE Head of Accounts Closing Balance Opening Balance Difference
ason 31.03.2013 ason01.04.2013
10 | Fixed Assets ) — 6205560046.04 | 6293524403.04 (2044643.00)
18 | Intangible Assets 34097289.00 36141932.00 2044643.00
22 | Material Stock & related Account 118171298145 |  1195495594.40 13782612.95
23| Receivable against supply of power 1448073152417 14416248971.17 (744B2553.00)
25 | Advance to Suppliers/ Contractors 987820203.88 987647703.88 (172500.00) |
28 | Sundry Receivables 31867345500.27 31869059500.27 1714000.00
31 Intex Unit Accounts Material (T640915183.46) (1643334187 45) 58099600
33 | Inter Unit Account Remitiance o H.O 2179293045.80 2179675548.680 |  382300.00
31 Inter Unit Account other Tramsaction | ©6566940182.21 66563948631.21 (2991551.00)
Adjustment
44 ! Staff Related Provision & Liability {5T5657 174.60) (677230094.60) (101572020.00)
46 | Other Liability & Provision (2899562463 .46) (2889837015.46) 132451.00
47 | Depostt for electrification Serv. Conn (211716546.12) (212008649.13) | (292703.00y |
48 Security Deposit For consnmers (834707T150.79) (BR8T797T0E4.8T) 7910095.82
38 | Profit & Loss Account (38873381480.49) (2657224 1033.60)

(6B98R79553.20)

34, There are many differences in Closing Balances of previous year 2012-13 and Opening Balance of
Curreni Financial Year 2013-14. the same has been reported to Deputy Chief Accounts Officer Jhansi,
but no satisfactory expianations has been submitied by zone.

40. Following divisions has not provided below mentioned documents during the period of audit

{a) TDS Returmn

ii EDC ORAI

1. ETD BANDA:- 2403, & 26Q3, AND 240Q4 E-TDS RETURN .
;- 24 Q & 26 Q return (O3) . T
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41.

42,

43.

44,
45.

4B6.
47.

48,

53.

i CHIEF ENGG.JHANSI - 2401,
iv EWD, JHANSE:- 24 G & 260 (G1).
v EDD HAMIRPUR:-260Q.& 240 .
Vi EDC HAMIRPUR:- 260Q% .
vii, EpD MAHOBA :-24Q3

{b} Bank Statement

i. EDD LALITPUR :- Bank A/C 30488587304
ii. EDD ORAI 1* * Bank statement not provided

During the course of audit it has been observed/reported thai chief Engineer (Distribuiion) &
Superintending Engineer Distribution Jhansi and their staff has issued various fake/unnecessary
purchase orders by which there is embezzlement/ musappropriation of fands.

The UPPCL has framed a committee for enquiry of the above embezzlement/ misappropriation
appropriation, vide there letter No. 932-fesifo {osd) /wranfy /2013 dated 20.06.2013 the report of the
enguiry is still awaited. We have asked for update status report on the abave matier vide our lefter
dated 22.12.2014, but no such report/information’s has been provided

Fixed Assets should be transferred to fized assets account when it is ready 10 use. But in division it's
transferred at the end of financial year. Summary or list of completion of fixed assets is not provided.

While going through TDS Challan it has been observed that in most of manually deposited TDS
Challans, A.Y has wrongly mentioned.

Details of Legal Charges not provided for verification of dednctions of TDS.

No proper details of Manual Receipis Books issued to various units have been provided for
verification/updation of amounts collected through Manual Receipts books.

Report of Gun testing is not provided to us

The zonal units have not provided detzils of copies of filing of ST-3 returns, proof of payment of Service
Tax & Service Tax pavable at the end of the year.

No TDS has been deducied on payment of interest on securities.

. MD approval copy for monthly diesel expenses is not provided
. Unit wise details of insurance regarding Cash in hand / Cash in transit is not provided

. EUDD 1" JHANS!, Opening balance of TA advance of Rs. 20638 is still standing in accounts.

. Inwarious units it has been observed that Sales Tax has been deducted but the same has not deposited

with sales tax dept. The zonal vnits have not provided details of copies of filing of Sales Tax Returns,
proof of payment of Input & Output of Sales Tax and Sales Tax Payable at the end of the financial vear,

The information asked by the O/o the Accountant General,{ Economic and Revenue Sector, Audit) U.P

6" Floor, Kendriya Bhawan, Sector U'H' Aliganj, Lucknow wvide their letter no.AG(E& RSAYUP/ES-

iI/Appointment/189 dated 17.09.2014 on the {ollowing matteza-
<

i) Revenue from sale of power.

P E
SR A

z.u-



i1) Sundry Debtors.

ti) Capitalizations of assets.

iv}Valuations of inventory.

v} Rs.1000 Cr. Fraud as published in news papers.

vi)Accountal of liahility of intierest on delayed payments of GPFF/CPF contributions to trusg,
vii) Fire incidence = store T~ It

The Zonal units have not provided details regarding compliance of additional directions issued by O/o

the Accountant General, (Economic and Revenue Sector, Audit) U.P 6 Floor, Kendriya Bhawan, Sector
'H* Aliganj, Lucknow.

54, The duiles and responsibilities including the delegation of powers at various levels of management
have been adequately defined, but it is not properly implemented

35, The system of accounts & financial are not properly confrel by the Zone

56. AG 14 Capital Expenditure in Progress A/c. and AG 10 Capital Expenditure and Fixed Assets.
Demarcation and recenciliation from Work in Progress to Fixed Assets nead to be impraoved

considering the completion of AG14. Application of Accounting Standard -10- Accountiag for Fixed
Assets not being followed properly.

57. The contracts awarded by divisions and zones have no proper monitoring system. During our course of
audit and examination of vcuchers several instances game to our knowledge where proper and
adegnate monitoring was not done.

58. Du g the year internal audit conducted ,but No such report has bean provided

KANBUR ZONE

1. No record or document is prepared from which we can ascertain the units of electricity distributed and
units of electricity for which bills are raised. We would like to ascertain the line loss in distribution and
the correctness of billing for revenue purpose. The statement in C54 figures cannoet be compared with the
bills raised and collection made.

2. Almost in all the Divisions Bank Reccncilhiation Statements have not been prepared since long and
whatever has been prepared they are loaded with other Debits and Credils for so many previous years,
bank charges have also been taken as other Debits which need to be squared up by making proper
entries in the accounts under the head Bank Charges

3. During the year under audit a new suh head 74.651 Security office and substation has been created and
the total amount (DR) shown is Rs. B0, 74, 5158.00. {CR} capitalization is shown Rs. 2, 07,938.00 and the net
debit is Rs. 48, 66,577.00. Capitalization out of this head is not proper because no asset is generated.

4. Inthe financial year 2013-2014 under the AG head 18.400 Theff of fixed assets pending
Rs. 5,44,58,701.85 (Ir) is shown which includes current year amount Rs. 1,51, 34, 481.80 and brouglit
forward Rs. 3,93,25,220.08.

8. In almost all the units while making T.D.S. from the salary the circular issued by the CBDT has not keen
followed despite of the fact that ZAO was appraised of the circular, On examination of reccrds at the
division level under the zone we have found that in many cases T.D.5 has not been made, in many cases
T.I2.5 has been made not at correct rate, in many cases T.D.5 made has not been deposited on due dates
and hence inferest liability has accrued, in many cases there is no tally between the T.D.5 made and paid
to Government, in many cases T.D.E challan no. 281 has been marked with incorrect assessment year, in
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10.

+

12,

13.

14,

sorme cases paid challans have not been produced. In specific words our observation is ihat T.D.S
accounting needs immediate and effective correction so thai deductions made under Sections 192, 184C,
1941 and 184] are accounted for correctiy and without any mistake. In the Trial Balance we have noticed
large and unresolved differences in the figures under Debit, Credit, UPSEE and UPPCL and the Closing
Balance under Accounting code 46.927, 46.928,46.524, 44.401.

As per the notifications issued under the UPVAT BCT 2008 the government companies are required {o
deduct 4% from all the parties those who supply goods to the company and raise sales invoice for the
sales consequence {o this if VAT is more than 4% the balance amount shall be paid io the dealer and the
deducted 4% shall be deposited by the company for which T.D.5 certificate shall be issued to the dealer.

rhaps this has been intreduced to ¢lub the possibility of concealing sales to government. We have
noticed that despiie specific instructions this has not been followed by any unit.

Almost in all the units they have utterly failed to follow the procedure prescribad ander REVERSE
CHARGE MECHANISM { in S8ERVICE TAX) while making payments to the confractors.

Large number of debit and credit entries under the head UPSEB is pending since long.

In Jarge works projects coniract is executed by scme other zore/unit and the payments are made by
sorne other unii

As per cur observations in the zone many civil, criminal and consumer forum cases are pending and they
are not being properly pursued by the management which resulfs in loses of various kinds.

HAccording to information and explanations given to us there are no dues of Income Tax, Weaith Tazx,
Service Tax and Cess which has not been deposited on account of dispute at KANPUR ZONE level.

On pur examination of Cash Book and the Bank Balance as per Cash Book vis-d-vis bank balance with the
bank statementis there is vast difference which neeads to be rectified.

Inter Unit transaction age wise detail not available and Subjeci to Reconciliation

Advance to supplier/Contractars 1s subject to confirmiation

. In Zone the material/Stock are not valued of accounted as per the guidelines prescribed mm AS-2

{Valuation of Stogk).

. In the entire Zone, the Temporary Imperest is outstanding since 2005, #'s recommended to the Zone take

corrective aclions for Adjusted the same.

. In Kanpur Zone, the capitallisation process is not at par. The capitallisation process has been done on the

estimation basis where as it should be done on work compietion basis.

. The following frauds and their present status during the financial year 2013-14 are as follows:

(1} In EDD Farukhabad Mr. Ram Baboo Singh has perpetuated/ commiited a cash fraud which has so far

heen quantified at Rs. 10,62,607/- (but this is not the final figure as per the managemen?). The process

_of quaniification of total amount of embezzlement is yet to be ascertained by the Company as we ate

irformed that special audit is going on under the supervision of the Company. In the mean time a

' Recovery Certificate for Rs.10.52,607/- was forwarded ta the D.M. Farukhabad who in return has

informed that the defaulter Mr. Ram Baboo Singh has neither any movable property nor any
immovable property and therefore Recovery Certificatef_i&ﬁféﬁf’gﬁ;_ﬁe\\turned unexecuted.
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Mr. Ram Baboo Singh has also filed a petition no. 947/2011, Ram Bakoo Singh v/s UP and Gthers
before the RAJYA LOK SEVA ADHIKARAN (Siate Public Service Trikunal). This petition was fixed for
“objections on admission” on 28/07/2011, on our specific inquiry proceedings on 28/07/2011 and the
next date of hearing and the proceedings thereon was not be produced before us.

{2) In EUDD Farukhabad a cash fraud has been perpetuated by Mr. Mahendra Singh. The process of
quantification and ascertainment of total amount of embezzlement is in process. We enquired about
the file and documents and were infecrmed that the entire documents and file is in the custody of E. E.
who was out of statior and the record cannot be produced and therefore we are not in a position tc
make any comment on this fraud case

AGRA ZONE

1. Bank statements are not produced before us for verification, further, wherever bank reconciliation
statements are available, there are old unexplainad ouistanding entries which need. The Trial
Balance of the Zone is not annexed with the Statement on Accounting Policies as required by AS-1.

2.Total Revenue booked on account of sale of power is overstated in comparison to the actual
amount of total bills issued to avoid reporting of high line losses. This leads to over booking of
Revenue in Books but in actual, Bills issued to consumer of lesser amounts which leads to
showing huge balances in Debtors. This over booking of debtors. leads to simply booking a
notional revenue & viiiate the true and fair view of the financial position of the division and is in
viclation of A5-1 and 8. For Reference, One such case is reported hereunder:-

EDD IIT, Fafehabad Agra as under:-

Month HAmount as Amount as per C§ " Difference
per Billing 4 {In Rs.}
Ledger
May 2013 28,79,308.00 48,97,000.00 23,17.692.00
June 2013 27,32,437.00 50,08,000.00 - 22,75,563.00
July 2613 29,51,166.00 43,80,000.00 14,28,834.00
August 2013 38,23,362.00 46,36,600.00 8,12,638.00
September 2013 31,48,364.00 46,07,000.00 14,58,636.00
October 2013 28,25,410.00 43,73,000.00 17,43.580.00
Novemnber 2013 27,41,831.00 58,84,000.00 -34,42,769.00
December 2013 30,39,723.00 58,83,000.60 28,43.277.00
| january 2014 33,82,084.00 31,50,000.60 LATET,816.00
February 2014 25.27,814.00 49.54,000.00 24,26,186.00 |
March 2014 47,53,807.00 L §0,41,000.00 32,87,193.00
TOTAL€ 3,25,08,706.00 5,60,13,000.00 2.35,04,294.00

This type of practice prevails in all divisions. Hence, the figures of sale of power are not reliable.
For the lack of information in other division, we are unable to quantify its full effect on the
financialstatements

J. Total Revenue coilection for sale of power is nct recorded on actual basis among different types of
consumers. These are booked against different categoeries of consumers. On estimated basis which
has resulied intc negative balances in some customers. Groups accounts, The instances of
negative balances in consumers. Accounts are cbserved in some umnits viz EDD I Sikandra etfc.

4. Proper Stock records have not been maintained in the divisions:§tock registess. Prescribed viz 45 &




4F have not been kept in many divisions of Agra Zone. Hence, we are unable to comment on the
materials/stock held and valued.

5.The stocck at Divisions have not been physically verified by the concerning SDO/JE. Stock

6.

8.

verification reports are not provided 1o us in spite of cur repeated reminders.

Bs informed to us, the Stock ai the divisions has been valued at cost. They are not valued at the
lower of cost and their realizable value. Almost all the divisions have dumped/obsolete stocks and
they should have been valued at the lower of cost and their realizable value. We are not provided

w  the valuation reports of these siocks. Hence, we are unable to quantify its effect.

Proper Stock receords have not been maintained in the divisions of Agra Zone of the company.
Stock registers. Prescribed viz 45 & 4T have not been kept in many divisions of Agra Zone. We
are unable to comment cn the discrepancies hetween physical stocks and hook records as no
physical verification of inventory has been made by the Agra Zone during the year.

However, as per the information and explanations provided tc us and as per the test check
conducted by us in some cases, material amounting fo Rs. 1,70,34,856.84 was found short during
current year under audit and in previous years but Investigations are pending against such
shortages even by the end of finalization of cur andit, The details are provided as follows:

S.No Unit Name Amount | Particulars.
i. UTD- Mathura 3,540.00 | Material Shortage
2 ETD- Mathura 9,04,300.00 | Material Shortage — Continued from Opening
3. EDD Shikohabad . 20.83,013.20 | Material Shortage — Continued from Opening
4. UDD Firozabad 13,720.00 :Material Shortage - Continued from Opening
5. j EDD-II Mathura 28,22,495.00 | Material Shortage
§ ! EDD-ilf Fatehabad §70.931.00 | Material Shortage
7. Other Divisions 1,08,36,857.04__ Material Shorfage
1,70,34,856.84

In some divisions, material is found in excess to the tune of Rs. 51,47,746.37. We aze also not

provided the fate of investigations of such excess. The Zone should have transferred this excess to
Income account.

9.None of the Units/divisions have maintained/updated fixed assets registers. Hence, physical

10.

it.

verification of fixed assets is not possible.

As per the accounting policy being followed by the company, the cost of fixed asseis are
recognised after receiving Assets Commissioning Certificate irom the relevant technical authority.

However, no asset commissioning certificate is provided to us for the assets capitalised during the
year.

During the year, on various Divisions, the amount of Capital Work-in-Progress has been
capitalized by transferring the value of project completed. The cost of project is verifiad by the

concerning officer/ Executive Engineer. Due to mulfiplicity of lunctional units as well as

s
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. EDD-Ii Agra Trans.Plant 11 Kv & Above -
1G,0136,970.00

L3, TTZ-1, Agra feeps & Cars. -
653,385.00

16, EDD-[I, Fatehabad Other Transformers. e
223,830.117.00

(Rs. 1,050,019 148.34}

Moreover, the Provision for depreciation regarding above negative fixed assets should also be
writtencf.

4.} Balance of Jeeps and Cars,
As per physical inspection and as per confirmation from accountanis, there is no jeep and car. Even
then, the balances of Jeeps and Cars appears in the Trial Balance. Hence, Jeeps and Cars have boaen
mis-appropriated,

S. No.  Unif Name Name of Fixed Assefs Book Value of Stock
i EDD Sikandra Jeeps and Cars. 428,880.00
2. ECDD &4 Khamba Jeeps and Cars. 675,785,900

Rs, 1,.104.675.00

13. The Zone has provided the depreciation as per the depreciation rates as prescribed under the
Companies Act 19%8.These are not updated as per Sec 123 read with Scheduls Ii of the Companies

Act 2013 as notified by MCA on 260 Mar 2014. Moreover, the Zone has not followed the
depreciation rates as prescribed by CERC through CERC Requlations 2009 and 2010. In the
absence of specific information, we are unable fo quantify itseffect.

18. There are many unrecenciled entries in the Bank Reconciliation Statements of the division of Agra
Zone since a very long period. In the absence of any information as to the nature of such entries,
we are unable to comment on the impact of these on the state of affairs. of the Agra Zone.

17. There are many instances of cheques received against the dues of the company bui not realised
in the bank accounts of the cormpany due to one or other reason. Such cheques and related entries
are not being reversed in the books of account regularly. Had the reversal of such entries been
made, the revenue of the company would have been lower by that amount,

18.The bank charges debited by bank to the bank accounts of the respective divisions have not
been debited to expenses. Had these bank charges been debited to expenses accounis, the
losses of the Zone would have higher.

19, Stale Cheques:-
There are various cheques issued and pending for presentation for a leng period of ime. Such
chequesshould be {reated as dishonoured under Negotiable Instruments Act and can be written
off considering the time permitted under law of limitations

21}, Contribution received from Government/other bodies/customers. etc for acquisition of fixed
assels are credited to capital reserve. This treatment is not in accordance with A3-12. It should
have been deducted from the concerned assets.

21. The Zone has not complied with £S-15 fully, All employees cost are not accounted for as per AS-.
15. Long Term benefits and Retirement Benefits like Unearned leave Salary, post retirsment
medical henefits etc. are not accoumed under Umit Accrual Method under AS-15. These are
accounted for on cash basis. On account of lack of information, we are unable to quantify its effect.
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32,

33.

a4.

35,

44.411, 44.410, 44.809, 42.101, 42.50, 43.1, 46.10}. 46.103, 458.104, 46.123,46.124, 28,401 A & B,
25.70, 26.50 and 26.70.

Some units have not followed the prescribed procedures and process of Open Tender Policy. No
signatures of tenderers. appear on the tenderer attendance register. In some units, Tenderer
Attendance Register is not maintained which may evidence the presence of tenderers. at the time
of opening of tenders, Hence, the whole process may not be termed as open tender process and
the Unit incumbent should not exercise the financial powers. granted in case of open tender
policy. Tenders. are alloited on the basis of simpiy sealed quotation which is a clear cut case of
violation of financial powers

Photostat Exps. are debited to Misc. Expg. Account while as per Circular No. 295 of company, it
should be debited to Printing and stationery Exps Account and for Exps. above Rs. 250, ihe
quotation should be obtained. Hence, to avoid the above procedures and measurement in MBs,
these exps. are debited to Misc. exps. Account.

As per the mformation and explanations provided to us and on the basis of test checks done by
us, we found that some divisions have made the over payment of works contracts for the

amount beyond the delegated authority without taking the approval from higher authorities.
These are asunder:-

Unit Name

a) EDD I Mathura Tender No, 5/13-14:- The agreement was executed between Canesh Trader.
Tender amounted to Rs. 83,055 It is signed by M G Garg (Ex. Eng.) There is no condition of
payment of service tax and other taxes in addition to contract amount in the agreement. Even
then, the divisicn add the taxes to contract amount and paid the amount to the contractor.

by ED Mathura Tender No. 4/13-14:~ The agreement was executed hetween Ganesh Trader.
Tender amounted to Rs. 1,24,370. It is signed by M G Garg (Ex. Eng.) There is no condition of
payment of service tax and other taxes in addition to coniract amount in the agreement. Even
then, the division add the taxes to conitact amount and paid fhe amount to the contractor.

There are some irregularities in the units and divisions regarding adjustments of Tfs. These ate as
under:-

a} Several vouchers. of Rs. 280 are made to avoid M.B. for the same expenses.

b} Generaily, vouchers. are hand made receipts and self tnade and they are not signed by
receiver.

¢) To Clear TIs, generally, the vouchers. of past years. are attached which are wholly
unacceptable and is a clear cut case of embezzlement of funds. Morsover, these should he
debited to Prior Period Exps. head. Many such vouchers are ohserved by us during our audit on
test check basis at EDD-1, Sikandra, Mathura, Firozabad, Fatehabad Divisions etc.
d} In some cases, the vouchers. having same 5r. No. and same issuing party are attached multiple
times to clear Tls. In seme cases, vouchers are having Sr. No. in sequence. These are clear

cui cases of embezzlement of funds. The details found on test check basis are as under:-

| Unit/ Voucher Na. Arnount Name of JE Date
¢ Division
| EDD 1, ME 108 5,000 Pushpendra Kumar Aherwa 31.03.2014
! Sikandra : )
UDD III, ME 66 3925 HariSingh Kashyap OAl 31.02.2014
Nunihai ME 59 5000 Ritesh srivastay QAL 80.04.2013
ME 49 1680 Hari Bingh kashyap QAIl _31.03.2014
ME 47 5000 PushpendraSingh OAIl | 30.04.2013
ETD, Kamia 28 2000 30.11.2013
Nagar
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Voucher No Amount Date

0} 3564 08.03.2014
25 2062 26.11.2013
14 2748 10.10.2013

37. in some of the divisions, income tax has not been deducted / short deducted. Tax is not at all
deducted on payment to contracted empioyees;PRD Employees: and
Payment to lawyers. etc. There may be some Habilities of interest / penaliy in future. Some of the
divisions failed to submit or submitted belatediy Form 24Q and 28Q to Income Tax Departmment

J8. In some of the divisions, VAT on Sale of Tender forms has not been deposited and provided for.
35. The intra company transfers of material to FVVNL/UPFCL etc. are not charged with VAT/CST

40. Under Revers.e Charge Mechanism, the uniis / divisions are liable to pay service tax on certain
parts of taxable value of works contracis and manpower services from huly 2012

41. Interest on Security on Large consumer is provided ) 5% p.a. instead @ 8.97% p.a. for F.Y
2012-13 in EDD1 Mathura.

42, Provision made for Interest on Security for ¥.¥.2012-13 is Rs. 2,56,48,383 which is reversed In
F.Y. 2013-14 but onty Rs. 83,82,479 is paid to consumers out of thai{The division is following the
policy that Interest is only credited in Bill when demanded by consumer) in EDD1, Sikandra, Agra

43. This year, the fresh purchase of fixed assels amounting to Rs. 237,98,449.85 was done in
Furniture and Building. However, the division rnanagement was unable 1o provide us the details
of its approval and iender in CLM, Agra

ALIGARE ZONE

a)

Fixed Assets shown in books of account fo our observation are completely non- verifiable. Particulars of
buildings, transformers {plant & machinery}, line, cable network, eic. vehicles, furniture & fixture and
office eguipmenis have not been provided for our wverification. Even the correct guantiy of
transformers and meters installed is not on record. Physical verification of fixed assets has not been
carried by management. Fixed Assets Register has not been maintained. No work-in-progress register
has kreen shown to us.

Depreciation In our opinion has not been correcily calculated. Followings are some of instances which
shall affect the provision of depreciatiorn;

All itemns of plant & machinery and lines, cable, network, etc. whenever acquired/ installed are being
booked at first hand to ‘Capital Work in Progress’ however capitalized to respective sub-head of fixed
asset at year end on estimate basis without any caiculation and justification.

Contrary to significant aceounting policy regarding capitalization of ‘employee cost” and
‘administraiive & general expenses’ @ 15% on distribution rural electrification and deposit works and
119 on other works, zone has adopted own method of calculating 15% of expenditure incurred on
Secondary T & D Works (Code 14.6), RGC Work (Code 4.7}, Office Equipment APDRP/ R-APDRP
{(Code 148001/ 8005) and Deposit Work (Code 14.8) and 11% of Office Equipment General (Code
14.84) and credited employee cost and administrative & general expenses accordingly. Aftributable
cost is not directiy capitalized in accordance with AS 102707 % -




<)

dj

10.

il

12.

Works completed but in absence of seitlement of contractor’s bills and/ or completion certificate, have
not been capitalized and remained under Waork —in Progress (Code 14).

As the date of completion/ put to use of the assets, value thersof in 1espect of assets not capitalized and

value of the scrapped assets, not ascertained, the gquansmum of depreciation could not he properly
computed.

Provision for Interest payable to REC on finance secured for APDRP Scheme has not been made

Stock registers 45 and 4T have been kept however not maintained. Physical verification and valuation
of divisional stores has not been carried. Huge guantity of materials stock valued above Rs.178 crore is
iying under head 22. Stock found short has been debited to shortage (stock) a/c (Code 22.8) and not
the recovery account of personnel responsible. Rs. 1.63 crore is ouistanding under this head. To our
observation we are unable to comment on the materials/ stocks taken and valued. BS 2 is not complied
with. Material issued to contractor has directly been charged the material to Cap/ O&M insiead of
booking through head 25.7 (cap}/ 26.7 (O &M). There is unexplained credit balance in Cont. Mat, A/c
Cap. (Advance to Contractor under Code 25.7) amnount Rs. 1.46 crore.

Balances of debtors are unconfirmed and non -reconciled hence their correctness could not be
ascertained. Large amount is under dispute and pending before various competent courts of law. RCs
have been issued in large number of cases. Defaniters have not been classified into inoperative. There
is no reasonable cettainty of ultimate collection particularly where the customers are not traceable.
Exercise of age determination of debtors has not been carried. Billing is not proper, in many cases it is
pending for more than a year of so. In some cases where permanent disconnection proceedings have
bheen initiated but billing still continued.

Moreover there has been unexplained credit balance in Public Lamp {Recaivable Agent Supp. under
Code 23.103) Rs. 15.78 crore,

It is very serious to report that reconciliations of bank accounts are showing large unexplained
differences. This includes large un-reconciled and un-identified credits and debiis in bank accounts.
Charges debited by banks have not been accounted in the books of account. Many un-cashed cheques
which became time barred have not been reversed. This will affect the value of assels & liabilitics.

Advance to Supplier/ Contractors includes large amount which is outstanding since long theugh large
no. of works might have already been completad but pending for capitalization for want of necessary
adjustment. This will affect quantum of depreciation as well the profitabilily to great exteni. Under
Advance to Supplier/contractor -capital (Head 25) and Q&M (Head 26) Rs.22.73 and 6.56 crores
respectively are outstanding which require reconciliation, confirmation and adjustment.

Interest Free Advance to S5taff against house/building and vehicle advance under ‘Other loan &
advances’ (Head 27.1) is showing unexplained credii amount Rs. 138357/-. Amouni receivable from
employees {Head 28.4014) Rs. 3.86 crore is not reconciled and subject tc confirmation. This ingludes
thelt by employees al Sadabad unit debited this year Rs.218818/- and Rs. 7213237/-.

Inter unit accounts having large oufstanding under varions heads, ie., 31, 36, 37. etc. are completely
un-reconciled and require mandatory confirmations

Liabiity for Suppliers -capital (Head 42) Rs. 13.32 crore and O&M (Head 43) Rs. 73.75 crore is not
reconciled and subject io confirmation. Large amouni is due since long and pending for adjustment and/
or payment after due confirmation and verification,

Liability for staff (Head 44}, i.e., salary, gratuity, pension, PF, insurance, claims and TDS, ete. includes
jarge amouant which is outstanding since long and pending for adjustment and/ or payment after due
confirmation and verification.

Other liability & provisions (Head 46} are completely un-reconciled and require mandaory
confirmations. Large amount is due singe iong and pending for adjusiment and/ or payment after due
confirmation and verification. Effect of adjustment, if carried, on profitability and balance sheet may not
be denied
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.Security Deposit from Consumers and interest payable thereon (Head 48) is completely un-reconcied
and require mandaicry confirmations. No proper record regarding security deposit and computation of
interest has been maintaired.

Revenue assessment is not verifiable. Arrear shown in C5 -3 & 4 as well in (rial balance are not
reconciied and not verifiable at all. It also differs from arrears shown in Debteors Ledger (Report 11) In-
spie of short estimation, revenue arrear is increasing year to year. At year end this has reached above
Rs.1238 crore. Energy lost perceniage shown while guantifying 1o energy purchased and energy seold
i5 completely un-verifabie. This affects revenue assessment. Al this leads to sunply booking the
notional revenue & vitiate the froe and fair view of the financial position of the zone and s violation of As-1
and AS 4. This may impact the profitability as well as assets status of enfity

.Provisian for Ponsion & Gratuity shown in trial balance has not been reconcifed with sccticaal journal 4

The internal control systems are not commensurate with the size of the company and natare of s
business activities particularly in the area of fixed esgets, inventory contrnl, cash hancdling,
reconciliation of bank accounts & inter unit accounts and accounting of capital and reveonue work
crders and stoxes. In all areas of functioning internal control to eur mind is lacking.

During the year theft of fixed assets worth Rs. 1.23 crore (lotal stolen amounting Rs. 6.42 crore by end
of the year is outstanding under ‘Intangible Asseis’ Code 18) has been reporied. Stock shortage Rs.
53315/ and excess 220834/- reported during the year {net shortage amounting Rs.1.63 crore by end of
the year is outstanding under Stock Sheortage A/c Code 22.2), Employces have been charged against
theft of cash Rs. 218818/ and 7T213237/- at Sadabad unit of DVVNL,

Transactions regarding the material received and issued to and from varcus unus/ suppliers?
contractors have been accounted in the books of accounts on the hasig of racord provided by the JE
concerncd and ne further verification is available. ATD received from store and within Zonce has not
biecn reconcileds/ maimained properly in order to verify the materia!l recowwed from thom and
corresponding adjustment entry to reduce liability {46.521/46.322). Also, Accoptance has not beon
received from store. workshop and within Zone in order to verify the right amount of material returned
from site/ 1szued to them (31.01/31.025.

Subiect fo comments in foregoing and adjustment that may arise in respact of maters referred to thetein and 1
is5 consequential effect on the Loss for the year and other ilems of assets and liabilities in Balance Sheet, s ouy
Opinian and to the best of our infermation and according to the explanations given to us, the said acgounts give
the information required by the Companies Act 1986 in the manner so required and give a true ané fair view n
conformity with the accounting policies generally accepied in India,

1} In the case of the Balance Shecet of the state of affairs of the Migarmn as at 3ist, March 2014.

#) Inthe case of the Profit and Loss Account, of the Lioss of the Nigam for the peried ended on that
data,

3

In the cage of cash flow statement, of the cash flows {or the vear ended on that date.

Place: Agra For M/5 KASTOOR JAIN& CO.
Date: 11052013 CHP«RTFRE}'J AC(;%%%&W%
AL b A
(K @%},«w&ﬁé. .y
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Annexure referred to in paragraph 3 of our report of even date
Re: Dakshinanchal Vidyuf Vitran Nigaro Lid (‘The Company’)

t.a) Company is no{ maintaining proper records showing full particular, including quantitative details and
situation of sifuation of fixed assets.

b} Fixed Asseis have not been physically verified by the management at reasonable intsrvais and as such we
ara unable to determine whether any discrepancies existed or not.

2. Accerding to information and explanation given to us, the Nigam has not granted or taken any loans, secured

or unsecured to/from Companies, firms or other parties covered in register maintained under sec-301 of the
Act,

3. There is not an adequate internal control procedure to suffix with the size of the Nigam and the nature of its
business, for the purchase of inventory, fixed asseis and for the sale of eleciricity. Thers needs to be some

strengthening of the internal control procedure in commensurate with the size of the business and its
operation.

4. (a) According to information and explanation given to us, there is no transaction that needs to be eniered in
to the register in pursuance of section 301 of the Act hence this clause is not applicable.

{b} Due to above this clause is nof applicable.

8. According to the information given to us, we are of the opinion that the Nigam has not granted loans and
advances on the basis of security by way of pledge of shares, debenture and other securities.

6. The provisions of any special statue applicable to chit fund are not applicakle,

7. According to the information and explanation given to us, the Nigam has not dealing or trading in shares,
securities, debentures and other investment, therefore this clause is not applicable.

8. The company does not have any outstanding debenture during the year.

The following points are chserved during the course of our audit of Bdimin section, Company Head
Quarters & Agra, Kanpur, Jhansi, and Aligarh stores:-

Admin Section

1. The TDS return for Q-4 of 240 has been filed having a difference of Rs.49746.00 and difference has
been deposited in June 2014 of R5.49476.00.

2. The Bank charges charged by Bank of Barcda have not been fully reimbursed from the bank.
3. The TDS return for Q-1 of 26Q has been filed having a one unmatched challan

4. The Admin Secticn has not maintainegd the Purchase register due to which the purchase amount
debited in Trial are not reconciled.

KANPUR STORE:

i. In Store Division, Some TDS Challans & returns have not deposited on due dates. Due to which there may be
an imposition of Interest and penalty in future.
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%. The Security Deposit ( in cash and other than cash) Retention money and EMD registers were not
maintained properly and even un reconciled,

3. IUT {cash} within zone and out of zone should he reconciled as on 31.03.2014,

4.IT deducted at source on payment to contractor should not be in debit as on 31.03.2014. It requires urgent
reconciliation.

8. Liability for payment of Sales Tax should not be in debit as on 31.03.2014. It requires urgent reconciliation.

6. Service Tax should not be in debit as on 31.03.2014. It requires urgent reconciliation. There is no system of
cenvat credit in service tax.

T. Amount recoverable from employees ofs balance as on 31.03.2014 was Rs.40.91 lacs cut of which opening
balance was Rs.33.86 lacs. Addition of Rs.8.65 lacs has been done during the financial year and IECOVEry
during the year was Es.1.01 lacs. The Nigam should take some sirict steps to recover such NPA accounts,

8. Advance to supplier/Contractor has been raised from Rs.92.23 lacs to Rs,184.91 lacs in which addition of

Fs.209.78 lacs has been done and recovery/goods of Rs.137.10 lacs received from contractor. The advance
has been given to M/s SAIL,

8. In some cenires, negative balances of some itemns were found while random verification of 2-5 register.
Moreaver, the balance of the stock items of first half has not been properly carried forward 1o next haif.

10. 35 and 45 registers were not updated in all store centre.

JHANSI STORE:

I. A fire occurred on 25.03.13 in Orai store in which stocks of different items were damaged. The physical of
the stores were taken by Mr Pherulal Rajput and Mr. Anil Pathak, the report of which was submitted on
06.02.14. According to this repott, total 644 items were damaged in this incidence. The report of the
damaged items was handed over to a coramittee comprised of three persons headed by Shri Anshul
Agarwal. This committee has been formed on 03.07.13 vide letter no.F-2/03.07.13 by Shri O.P.Jain, MD
(DVVNL). The report of this committee is pending as on the date of our visit.

4. Amount recoverable from employees {stock) was having o/s balance as on 31.03.2014 was Rs.69.43 lacs out
of which opening balance was Rs.33.86 lacs. Addition of Rs.36.47 lacs has been done during the financial
year and recovery during the year was Rs.0.90 lacs. The Nigam should take some strict steps to recover
such NPA accounts.

3. Advance to supplier has credit balance of R3.387815.00 which cannot be possibie.

4. The Security Deposit (in cash and other than cash) ,Retention money and EMD registers were naot found.

5. No Vat has been paid on tender fees collection during the year.

€. TCS returns {form 27EQ) for June-2013 deposited on 26.09.2013 and for September-2013, challans
unmatched.

1. The cutstanding ATC details as on 31.03.2014 were not found on records.
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8. The service tax amounts for the month of December-13, January-2014 and Fekruary-2014 were paid on
13.03.2014 (which was laie) also Service Tax return acknowledgements for the year 2013-14 were not
found on records.

9. There is no system of cenvat credit in service tax in the Jhansi Store,

1. In Store Books, negative balances of some items were found while random verification of 2-8 register.
Moreover, the balance of the stock iterns of first half has not been properly carried forward to next half.

11. 35 and 45 registers were nof updated in all store cenire.
AGRA STORE:
1. Purchase Register not maintained in stores, so purchases cannot be verified.

2. VAT paid on purchases were capitzlized by the divisions which need to be claimed as ITC during the
payment of output VAT tax.

3. The stores division has not availed a cenvat credif of Service tax on Repair Bills, Consultancy Bills et at
the time of payment of Service Tax. Further Reverse Charge Scheme and abatement provisions on freight
have not been followed in the sfore.

4. There were many ATD and ATC which were pending since long.

5. Valuation of stock U/H 22.770has been taken by the division on the very lower side which results to
credit balance under this head.

6. Advance to Steel Authority of India of Rs.20403768.00 U/H 25.5.5 has been given out of which
Rs.10127266.00 has been credifed against Bill purchaze {o Agra but balance amount is still pending in the
head which belongs to Kanpur division which need to be transfer to purchase account.

1. The Bank charges charged by the banks during the year need to be reversed as no bank charges can be
charged as per MOU signed.

8. The Security Deposit {in cash and other than cash} ,Retention money and EMD registers were not
maintained properly and even un reconciled.

ALIGARH STORE:

1. There were many insiances when chaoque was issued for self withdrawl on 15.07.2013 and cash has been
entered in cash book on 17,07.13. This type of practice should be minimized.

2. An arnount of Rs.3588/- has been paid as Interest Paid on service Tax during F.Y.2013-14.

3. The excess amount of stocks which were found during physical verification should be transferred to
income which was not done at Aligarh store.

4. The Balance of Security Deposit and Retention money found Nil at the end of 31 March 2014 which is
practically not possible.

5. The acknowledgement receipt of setvice tax return from Oct-March2014 has not been found in records.
§. In Store Books, negative balances of some iterns were found while random verification of 2-5 register.

Moreover, the balance of the stock items of first half has not bﬁengfgpexly carfied forward to next half.
o B

& HECAE

20

oo
2






4, The Provision of Bonus payment has not been done on the basis of any prescribed formula.

5.{a) The credit balance in scrap sale head under code no.46.922 which is a parking head is not proper as
whatever amount received from the sale of scrap has been credifed in this head and whatever amount
has been billed to scrap dealers has been debited in this head then question of heavy credit balances(

except amounts outstanding as on 31.03.2014 against scrap of undelivered goods) cannot arise &
conceptually not accepted.

5.{b} In the similar manner the balances in the code 22.770 shows heavy credit balances carried forward
from the last earlier years which is due to the lower valuations of scrap maierials as compared {o the
current market prices as reported to us. This process of valuation of scrap material should be amended
so that correct picture of income from scrap and value of closing stock shall be arrived.

6. Interest accrued but not due on borrowings has hbeen done on the basis of instructions/details given by
UPPCL, Lucknow. There is no such calculation sheets made available to us for verification.

1. The balance under head security deposit from consumers also does not show correct figure as the
outstanding balance does not include opening balances of securities at the time of incorporation of the
Nigam but provision of interest on security deposit from consumers in the current year has been done
cn the total deposit and opening balance at the time of incorporation of Nigam. So both the figures of
deposits and provision of interest are not in tune with each other.

8, The Nigam has not maintained a fixed assets register nor done the physical verification of Assets as
per comments of Branch Auditors. So we are unable to commenit on the accuracy of the balance of
Fixed assets and the Quantum of Depreciation charged on it.

9. The Nigam has not given the age wise detail of the Sundry Debtors & Advance given to
supplier/Contractors as per the recquirement of Revised Schedule VI

10, The Nigam has charged Bank charges as on 31* March 2014 which should be reimbursed from

bankers. So these bank charges should be capitalized in current asseis (to be recovered in coming
Years).

11. Insurance of Stock has not been taken by all store divisions.

12, There are so Many unreconcilied entries and stale cheques are outstanding in the BRS of Divisions as
on 31% March, 2014 which need to be reconciled.

13. It is the general practice in the store divisions that Tl and TA advances given io its employees have
been adjusted during the month of March, 2014 where the same were opened in any month even in
April-2013. Further the same were issued one afier another before adjusting the previous one.

14. The Debit amount under the head sale of scrap pending at the end of the year 31 March 2014 due to
non wsuance of ATDS to the Respective Stores,

15. The Telephone Bills payment Register have not updated by the Store Divisions during the Current
Year.

16. All the payments done after almost one year so liability created at the time of payment hence liability
of VAT, TDS etc all were created after one year. -
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17.

18.

18,

a0.

21.

22.

Vat paid on the purchases either Capitalized or charged to Profit & Loss a/c instead of claim it as a
Input VAT which can be either adjusted from Oufput VAT on actual payment of VAT or claim as
refund from the VAT depariment.

In case of unpaid hability of GPF/CPF to Providend Pund Trusl towards comntribution of employees of

PF, no provision of payment of interest on unpaid amount to Trust has been meade for the financial
year which resulted to understatement of liability to PF trust.

There were some cheques received from the consumers against sale of power and deposited in the
banks which remain un cashed and became time barred. These should be faken back in the Sundry
Debtors.

The liability for pension and gratuity in respect of employees should be datermined on the basis of
actuarial valuation and should be accounted for on accrual basis. The above said provision has been
made on the basis of PWC Actuarial Valuation Repert of 2000 where as this report was valid for three
years. Further the period of the report has expired long back. The company has been doing
provisions as per this repert which is violation of AS-15.

In the case of TDS deducted against the wheeling charges of Power, the Nigam has received a notice

from TDS department for non compliance. Finally the matier is in Appeals. The Appeal of the Nigam
shall be decided within next three months i.e. up to 06.07.2015.Ti1! that date, the department shall
not take any coercive measures.

The provision of estimated loss has been charged to Profit & Loss siatemeni of Rs.2362.81 lacs against
theft of fixed assets as on 31.03.2014.

23. Current status of Frauds {embezzlement} ag reporied to us is as under:

1) EDD-1*/EDD 1 IND, ALIGARH:

In the year 2004-2005 embezzlement was made by Shri T. K. Goswarmi clerk & FIR was also lodged
now as reporied amount of emberzlement was rupees 798265.0C beside, the uncertain amount
collected though [our receipt books not return by Mr. T.K. Goswami has been terminated from
service written off this amount is proposed. The matter is still pending for decision.

2) EUDD-V, SHAHGAN] AGRA

in the year 2005-2006 Manoj Jouhary O.A. 2™ under SDO 1* & 3" Avas Vikas Colony, Agra collected
cash from the consumers in the month of july & Octobex 2006. from the total collecied cash realization
of these two months he depositing rupees 1483884.00 less in the bank & the records were sealed by
the departmeni. The finding of enquiry committee was that rupees 1248834.00 along with annual
interest @ 18% from his salary & he will not be posted either on confidential post or at revenue
related work. As per current status, the recovery procesding has beemn initiated by rupees 8062.00
per month with interest since January 2012 and during the F.Y.2013-14, an amount of Rs.116707.00
has been recovered from him.

3) EDD-2, MAINPURI

In the year 2008 it was found thai during the period 29-10-2007 to 31-07-2G09, wotal 143 revenue
receipts have been issued to Shri Manik Chandra out of which 133 revenue receipts books were
utilized for cash collected for the consumers. The total cash collection was rupees 18978633.00 but
Shri Manik Chandra has deposited only a sum of rupees 18018919.00. There was a short deposition of
Rs. 959714.00 to the main cashier. Mr.Manik Chandra has been terminated from the post since
24.08.09 . The FIR has been lodged against Mr.Manik Chandra. &n amount of Rs 820415.00 have been
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43 Bl 2-1i1, YAMUNA BANK POWER HOUSE, AGRA
In the year 2008, it was found that Shri Mahaveer Singh, T.G. 2, was indulged in the malpractices by
way of issuing incorrect receipts of higher amount, wherein he embezzied of estimated total amount
of Rs. 22.34 lacs, police complaint has been lodged and civil and criminal suit for the recovery of the
embezzied amount has been filled. In October 2008 he was terminated. As por curront siatus case is
siili pending in counrt.

5) EGR-5ADABAD
An cmbaozzlemont of Rs. 74.12,085.00 has beon conducted by Mr.Rajosh Kumar Saraswat, OA-lIL who
was suspended dunng the year 2013-14. The FIR has already hecn lodged against hirn. The action
against him 15 in process.

5y EDD-IIT, ALIGARH
An amount of Rs. 1637874 00 has been paid to Mr. Salyapraksh, TG-1} during the year 2013-14 due 1o
excess service made by him. The retirement date of Mr. Satyaprakash was due on 31.01.2006
whoercas he was intimated for retirement on 30.06.2012.

Place: Agra For M/s Kastoor Jal
Date: 11.05.2015 {Chartored Accolnia;
N ;

Mom No: 016645,
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION, BYE PASS ROAD, AGRA

BALANCE SHEET AS AT 31.03.2014

{(Amount in Lacs}

PARTICULARS NﬁgE AS AT 31.03.2014 AS AT 31.03.2013
A EQUITY A - LIABILITIES
1. Shareholder's funds
Share Capmtal BS/G1 19463774 194537.74
Reserves and Surplus RS2 {1793688.8% (127002577
2. Share Application Money pending for allstment BS/C3 20823352 112058.75
3. Mon-Current Liahilities
Long Term Borrowings BS54 1752545.20 1027493.35
Deffered Tax Liabilities {Net) -
Other Long-Terms Liabilities -
Other Long-Term Provisicns -
4.  Current Liabilities
Short Tenm Borrowings
Trade Payables BS/05 449419.47 575226.84
Qther Current Liabilities BS/08 28G771.9% 33527883
Shart Term Provisions 3507 2696.76 3893.20
Total 1086615.82 G978572,94
8 Assets
1 NMon-Current Assets
Fixed Assets
Tangible Asseis BS/08 335807.57 306417.68
intangitle Assets BS/C3 ¢.00 1886.03
Capital Work in Brogress BSHMO G5451.58 5792506
intangible Assels under Development -
Non-Current Invesiment -
Deftered Tax Assets (Net) -
QOther Nen-Current Assels RS 156513 534.29
pet Block 406814.26 3717306
Long Term Loans and Advances BS/12 B40.74 1004 .62
2 Current Assets
Inventories
Swrers & Spares BS/13 73306.34 71918.80
Trade Recelvables BS/14 458306.81 408082.17
Cash & Cash Equivalenis BS54 70140.35 55837 59
Other Current Assatls BSH18 77317.32 70555.70
Significant Accounting Pokcigs
Notes or Accounts PL/CY

Mote BS/01 1o B5#A16 and PLIOY to PLIDY and
Accouniing Peolicies form integral part of Accounts

Total

1085815.82

{(H K. Agarwai)
Cempany Secretary
{In Part Time])

Date: 14~ 9%~ Doy
Mace : Agra

/

\
(}%ﬁmﬁ”

Dy. General Manager {FA & A)

e

(Sam]“r(umar Mishira)
Director (Finance)

Manading Director

Subject o our Audit Report of evan date seperately annexed.

For MIS KASTOCR JaaN &'Cf@MPANY
CHARTERED a;::cowmmf‘sx

Pariner ‘s.: e
Membersh Ni@
\Q‘ wﬁ“ p “"f
S
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DAKSHINANCHAL VIDYUT ViTRAN NIGAM LIMITED
220 KV SUB STATION, BYE PASS ROAD, AGRA

SHARE CAPITAL

NOTE-BES/071

(Ameount in Lacs)

AS AT 31.03.2014

FARTICULARS AS AT 31.03.2013
No. of Shares Amount Ne. of Shares Amount
A. AUTHORISED 40000000 400000.00 40000000 400C00.00
40G00000 Equity Shares of Rs 1000/- each
B. 1SSUED SUBSCRIBED AND PAID UP
i} lzquity Shares of Rs1000/- each fully paid up alicted 19483274 194832 74 12463274 15463274
to UPPCL for consideration other than cash
purstiant to DISCOMS Transter Scheme, 2003
i) Equity Shares of Rs 1000/~ each fully paid up
aifotted to Promoters 500 5.00 500 5.00
Tetal 104837.74 154637.74

Note:- The Campany has only one class of equity shares having & per value Rs. 100G/- per share.
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DAKSHINANCHAL VIDYUT VITRAN NiGAM LIMITED
220 KV SUB STATION, BYE PASS ROAD, AGRA

Deialis of shares keld by the holding company, the ultimate holding company, their subsidiazies and assotiates

Particulars

Equity shares with UPPCL

Number of shares

As at 31 March, 2014

UPPCL, the holding company 19483274
As at 31 March, 2013
UPPCL, the holding company 19463274

Detads of shares held by each shareholder holding more than 5% shares:

Class of shares /| Nams of

As at 31 March, 2014

As at 31 March, 2013

shareholder

Number of shares
held

% holding in that
class of shares

Number of
shares held

% hotding in that class

Equily sharas with UPPCL

19483274

9859 19463274

§4.98

The Comzany has only one class of eguily shares having per velue of Rs. 1000/- per share.
The shares alloled during 5 years immediately preceeding the Balance Sheet date are:-
1. 238290 fully naid Equity shares of Rs. 1000 each were alioled uplo the F.Y 2011-12.

2. 15763084 fully paid Equity shares of Rf

- 1000 each were alicted in the year 2012-13.
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DAMSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUR STATION, BYE PASE ROAD, AGRA

RESERVES AND SURPLUS

NOTEBS/02

{Amount in Lacs)

| PARTICULARS : |

AS AT 31.03.2014

AS AT 31.03.2013

|

A CAPITAL RESERVE
it Cansumers Cantribution fowards
Service Line and Other Charges

Opening Bzlance 7803458 56422.50
Add: Addiians during the year 20680.30 16150.74
Less: Deductions/Adjusiments during the year 424530 3538.85
Ciosing Balance 95469.59 79034.59

i} Subsidy towards Cost of Capital Assets
Opening Balance 17038.77 17405.97
Add: Additions during the year 5977.00 47470
Less: Deductions/Adjustments during the year 975.04 84190
Closing Balance 23040.73 1703877

i} Re-Structuring Account

Opsning Balance 118.87 116.87
Add: Additions during the year 0.co D.ao
Less: Deductions/Adjustments during the year 0.00 0.ao
Closing Balance 116.87 116.87
Sub Tota! {i+ii+ii} 11862719 §6190.23

B Surplus in Statement of P & L Account
Cpeniirg Balance
Add: ProfiviLoss} for the year
Closing Balance

(1355216.00)
{552100.02)

1026809.97)
(336406 07)

{1918316.02) {1366216.00)
Tatal (A+B) {1729688.63) {1270025.77)

Nate : Amartisation has been done on the subsidy lowards cost of Capital Assets.
NOTE-BS/03

SHARE APPLICATION MONEY

{Amount in Lacs}

| PARTICULARS ]

AS AT 31032014 |

AS AT 31.03.2013

|

SHARE APPLICATION MONEY
Fending for alictment to UPPCL

206233.52

112068.75

Tolal

206233.52

112068.75

Recanciliation of Shaye Application Money

Share Application Monay
as on 31.03.2013

Received during the year

Aliotted during the
yaar

Share Application Money
as on 31.03.2044

112068.75]

94154.77|

0.00]

206233.52

Note:- Feilowing amounts have been converted into share application money during the F.Y 2013-14

1. Cash received against Business Plan. PTW, V.V .Nidni and S.V Yaina Rs 3697221000.00

2 Through adjusiment R.G.GV.Y. and fund released to UPPTCL for 33/11 KV Bay Rs123553083.00

A APDRP and World Bank Loan convert inte share application money Rs.860556000.00

4 Through adjustment far Operational Losses Amounting to Rs. 4683300000.00
5. Through adjustment of paymeni rnade by UPPCL for consultancy charges on behalf of DVWVNL Rs. 41846505 00

Mg \»»
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DAKSHINAMCHAL VIDYUT VITRAN MIGAM LIMITED
220 K SUB STATION. BYE PASS ROAD, AGRA

LONG TERM BORROWINGS

NOTE-BS/04

{Amount in Lacs)

PARTICULARS

Non Current

Current Maturities

As at 31.03.14

As at 31.063.13

Az al 310314

As al 31.03.13

A. SECURED LOAN:

TEEM LOANS

{tt Power Finance Corporation Lid. 30172.91 32345182 2172.91 2172.91
{Secured against hypothecation of fines &
substations ete under APDRP Scheme and
against receivables of specitied receipt accounts
through escrow arrangements)

{i:} Rural Electrification Corporation Lid. 48575.56 34455.38 1387.96 1318.95
{Secussd against hypethecation: of curreni assets,
hypotnecation of assals (0 be created under APDRP
Scheme and against receivables of spacified
receipt accaunts through escrow arrangements)

{#) REC {Wor 3 Capitai Loan) 73.26 16594 .47 166667 96956 97
{Secured agamst charge on current assets
and recaivables of specified receipt accounis
through escrow arrangement}

Subtotai-{ A} 7877273 28491.17 5727.54 131588.83
B. UNSECURED LOAN:
TERM LOANS :

{1} Govt. of U.P. {TiS5cheme} 250.400 260.09 0.0 G.0G
Govi. of U.P. (APDRP} 0ac 418555 0.09 387.3C
Gavt. of U.P. (World Bank} 0.00 3748.85 .00 234.06

{ii} FINANCIAL INSTITUTIONS
REC {T/Scheme) 14484.34 14904.31 060 915.85
{ Guaranteed by Govt of UP

til} PFC {TiScheme) ZE6.15 37083 0.Ca 0.00
{ Guarantead by Govt. of UP }

{vi) BONDS
REC 3458583 ¢.00 0.60 G0
PFC 35874.65 8,00 0.00 0.00
Bank Loans 44374185 0.60 0.60 C.0C

(vii} MISCELLANEQUS INSTITUTIONS
Hudeo Loans 165575347 22496.50 TRTB.A0 A028.00
U.P.State Industrial Development Corperation Lid. 0.54 0.64 0.00 C.G0
Housing Development Finance Corporation Ltd. 0.07 0.07 0.00 0.00
{(viits LOANS {Transfered by Holding Co.}
Bank Loans 925639.08 76580859 0.00 0.0c
REC 11198771 43500.00 0.60 0.00
PFC 112876.53 91261.14 .00 000
NOIA 768225 3324.00 ooo oo
Mandi Parishad 3.00 41682.60 0.80 0.00
Suly wtal - (B) 187377247 85500218 787610 952020
Tatal 1A} +{B; 1752545.2Gi %D2?493.35| 13603.84} 22809.03

Aster- |

~

N

e

&

Loan amowriting o Re. 58 188866302.00 has been recswed by Hoiding Coimpany UPPCL onbehzlf of DVVNL From Bank {cans, REC, PIFC NCIDa & Mandi

Farisiad iowhich all the terms of sanstion, RO tenuse, purpase eis ae with UPPCL and no informalions ane with 0WYNL.

© 88% Sscured Non-cenvertible Oonds 2ach Re. 1.00 Lac alicted on 7410 13, 14.10.13 and 31 12,13 %0 Banks, REG and PFE for Hs. 31795303245.00 agains?

Orévious year Loans.

The Lean of He 11141 35,00 facs Has been sanclionad for con

ushion 6f 33011 KV sub-stalions end associoled fines from REC of 12.00% p.a agains! which

- Fresn BOND amounting io Rs. 18661230413 00 has been issued by okding Company UPPLZL anbzhall of DVVYNL 1o different Banka.

disburssment of Rs 4857.62 lacs has Lean disbursad during the F Y 2815-14 Getance shal be disbursed inthe corng years as per grogress {Tenure (or 13 yeais:

P Covt. APDRP K Warld Banx Loan has bean converied info shere appheation mio

K

2y Arnount

g to Fs. DODAGEL0T 00 as per sistructons of Helding Co UPPCL

in above fresh foans taken by UPPCL, no charge has been created in DVWNL as (iese ioans wars isken by UPPCL and sutseguently the devide them in difierent

Discoms Y6 onarge in ROC has bean dene by UPPTL.
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION, BYE PASS ROAD, AGRA

TRADE PAYABLES

NOTE-BS/05

{Amount in Lacs}

PARTICULARS

AS AT 31.03.2014

AS AT 31.03.2013 !

Lwmbility for Purchase of Power

325330.11 451206.77
{Uttar Pradesh Power Caorporation Lid.}
Liabiilty for Transmission Charges 7i273.16 $53338.88
{Uttar Pradesh Power Transmission Corporation Lid.)
Other Payahles
Liability for Capital Supplies! Warks 52816.20 60581.21
Total 44941947 575226 84
NOTE-B5/06
OTHER CURRENT LIABILITIES
(Amount in Lacs}
PARTICULARS | AS AT 31.03.2014 { AS AT 31.03.2013 |
Current Maiurities of Leng Term Boricwings 13603.64 22B809.03
Interest Accrued
Interest accrued bui not due on Borrawings 7612.01 451313
Interest accrued & due on Bormowings 28816.51 25036.98
Sundry Liabilities 32404 .54 30605.15
Staff Related Liabilites 8218.35 16085.88
Deposits and Retentions frem Suppliers & Others 9343.68 5131.28
Eleciricity Duty ar  Yher Levies payahle to Govi. 3233526 1B770.73
Deposits for Blectrification Works 8B6B.57 5028.29
Liabilities towards UP Power Sector Employees Trust
Provident Fund Lizbiiilies 2538485 24572 64
Amount Payable to :
U.P Pawer Corporation Limited 63173.73 144719.50
KESCO 805.28 65912
WMadhyanchal Vidyut Vitfran Migam Limited 4766.20 767046
U.P Jal Vidyut Migam Limited 002 0.00
Paschimanchal Vidvut Vitran Nigam Limited 1355.44 000
U.F Rajya Vidyut  sadan Nigam Limited 21.58 74142.25 Q.0C 153059 08
Security Deposits fram Consumers 35012.14 31345.37
Add : Inferest on Security Deposits from Consumers 4577 .51 39583.75 4523 68 35387.05
Liabitities for Expenses 435.68 280.76
Liabifities for Audit Fees Expenses {Nel) 16.54 18.82
Total 280771.56 335278.83
NOTE-BS/0Y
SHORT TERM PROVISIONS
{Amaount in Lacs)
PARTICULARS | AS AT 31.03.2014 ! AS AT 31.03.2013 1
PROVISION FOR EMPLOYEES BENEFITS
Pension & Gratuity 2696.76 3787 25
OTHER PROVISIONS
Provision for Fringe Benefits Tax .00 105.95
Total %‘; 2698.76 = 3893.20
T
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DAKSHIMANCHAL VIDYUT VITRAN RIGAM LIMITED

220 KV SUB STATION, BYE FASS ROAD, AGRA

TANGIBLE ASSETS

NOTE-BS/08

tAmount in Lacs)

GROSS BLOCK OEPRECIATION NET BLOCK
PARTICULARS . . " . " . N

As AL 01.0413 Additions Deductions | As at 31.03.14 | As At01.04.13}  Additions Deductions Asat 310314 | Asat3103.14 | Asat31.03.13
Land & Land Righis 34.28 0.00 Q.00 34.38 0.00 0.60 0.00 0.00 3438 34 35
Buiidings 5781.23 1314.39 .65 7093.83 305.82 104.83 (.00 410.75 6683.18 547541
Plant & Machinery 7H966,54 57943 .44 49056.77 37813 21 -19547.72 3981 02 #5430 04 ~22066.74 108879.65 G8664 24
Lines, Cablgs, Network slc. 225544 55 3678213 2055.63 260271.08 3795165 14538.12 B07.25 43682.42 21158B8.63 187583.00
Furniture & Fixtures 304.43 17.54 Q00 32194 3991 19.83 0.00 59,74 262.20 264,52
Office Equipmenis 53.g2 30.9% .00 84.91 236.20 11.25 0.08 47,45 3748 1772
Jeep & Maotar Car -15.587 a.64 000 -8.63 -16.17 .00 0.00 1617 7.24 0ED
Total 210660 48 9608510 51154.09 2E55610.49 18719.59 1563515 TR37.724 27117 45 128493.04 29194G B2

Fixzd Assets as pers
Transfar Scheme 150595.00 0.00 0.00 150585.00 136127.21 7183.26 0.00 143280.47 7314483 1446775
Grand Total 461264 48 9608510 51154.08 5062(5.48 154846.80 22788.41 724729 170387.92 335807 .57 306417 .68

Note - Decuctions/Adjusiment made during the year under Gross Biock & Depreciaticn rapresents Plani & Machinery and Lines & Cables which ware written of during the year

A




DAKSHINANCHAL VIiDYUT VITRAN NIGAM LIMITED
220 KV SUE STATION, BYE PASS ROAD, AGRA

NOTE-BS/DS

INTANGIBLE ASSETS
{Aenount in Lacs}
PARTICULARS | AS AT 31.03.2014 ! AS AT 31.03.2013 I
Theft of Fixed Asseis 2362.81 1895.03
Less Provision for Estimated Loss 2362.81 0.00
Totai 0.00 1896.03

Mote:- The Provision for estimated loss has been made against theft of Fixed Assets in current & eadlier years,

NOTE-BS/10
CAPITAL WORKS {N PROGRESS

{Amount in Lacs)

FARTICULARS I AS AT 31.03.2014 AS AT 31.03.2013 |
Capital Works in Progress * 59451.56 57929.08
Total £9451.56 57529.06

MNote :
* {tinciodes Establishment and Agministration & General Cost related o works.

NOTE-BS/11
OTHER NON-CURRENT ASSETS

(Amount in Lacs)
PARTICULARS ] AS AT 31.03.2014 AS AT 51.03.2013 ]

Other Recoverabies 1555.13

Totai 165513
Hota:- The above amount pertain to Misc. Advance (Cash & Materia! shortages) against employees.
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DAKGSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV 5UB STATION, BYE PASS ROAD, AGRA

NOTE-B5/i4
TRADE RECEIVABLES

{Amaount in Lacs}
[ PARTICULARS | AS AT 31.03.2014 AS AT 31.03.2013 ]
Trade receivables outstanding from Customers

For a Period Btore than six months:

Secured & Considered good” 35883.84 3192551

Unsecwred & Considered good 417282.,42 326795.82

Dountiul 179270.16 532435.42 174167 55 532888.88

Less: Provision for Dovbtiul rade receivables 17927018 174157 55
453166.28 38872133

Trada receivables oulstanding from Customers
For a Pericd Less than six months;

Secured 3 Considared good™ 368562 3441.54

Unsecured & Considerad gord 1444.93 45518.30
Drouistiut 138.73 5278.28 2597 94 0185878
Less: Prowision for Doubiful trade receivables 138.73 25497 .94
5140 55 493380.64
458306 .81 408G82.17

* Becured sgainst securily deposit from consumers.
hote - Age-wise classification of Sundry Debtors could nat be given for want of age-wise details of receivables transferned
under the Transfer Scheme, 2003.

NOTE-BSM15

CASH AND CASH EQUIVALENTS

{Amount in Lacsj
! PARTICULARS | AS AT 31.03.2014 ! AS AT 31.03 2013 ]
CASH M HAMND
Cash in Hand (including Imprest with Staff) BG43.02 15582.05
Batances with Scheduled Banks
In Cusreni and olher Accounts 54014.17 42531.49
In Fixed Deposit Account 7483.16 £61497.33 1724.0G8 44755 54
Total 70140.35 H9837.59
NOTE-B5/i6

OTHER CURRENT ASSETS

{Amauntin Lacs)
| PARTICULARS i AS AT 31.03.2014 AS AT 31.03 2013
Other recéivaibles 358.67 348.35
Receivables from
Poarvanchal Vidyut Viran Nigam Limited 288531 3308.91
Paschimanchal Vidyut Vitran Nigam Limitad 0.00 187.82
U.P Rajya Vidyut Utpadan Nigam Limsted 0.00 253
U.P Power Transmmssion Corporation Limited 1606.58 4301.90 974.82 4474.08

Receivables from Govt.

Wawva! of Electricity Dues 22012 0.00
Inier Unit Transfers T2426 73
Total 77317.32

Note :- Amount of Rs.32400000.00 anciud\iim other recaivables recaived in Transfer Schame in 12 08, :;(3{13' s x\_%
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DAKSHINANCHAL VIDYUT VITRAN A  LIMITED
220 KV SUB STATION, BYE PASE ROAD, AGRA

NOTE-PL/0OY
REVENUE FROWM DPERATIONS

fAmount in Lacs)

PARTICULARS Far the year ended For the year ended
on 31.03.14 on 31.53.13
Supply In Balk
Torrent Powar Lid. 6474329 52458.75

Large Supply Consumers

industrial 15303542 115845.47
Traction 1301108 9784.36
tmgation G262 94 542538
Public Waler Works 10515.95 182825 T185.74 141240.95
Smaii and Other Consumers
Domesiic 51622.04 77188.07
Commercial HBY56.46 477497.57
indusiriat Low and Medium Voitage 3440835 29869.39
Public Lighting 616416 3317.28
STW & Pump Carals 21186.86 18575.85
PTW & Sewage Pumping 24084.38 236243 16526.12 19G374.30
Miscellanecus Charges from Consumers EBD.71 3163.70
Less : Energy Internally Consumed 4097.45 ag3zr
Sub Totat 486275 389313.53
Add : Electricity Duty 28573.22 13567.12
Tatal . 508848 .48 B 402380 66
¥ - -
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION, BYE PASS ROAD, AGRA

OTHER INCOME

NOTE-PL/O2

{Armmount in Lacs}

Far the year ended

PARTICULARS For the yaar ended
on 31.03.14 on 31.03.13

From U.P Govt,
RE Subsidy from Govt of U.P. 5000.00 4083.00
Revenue Subsidy from Govi of U.P. 85788.00 120116.00
Interest from :
Loans o Staff™ 0.44 0.16
Banks (Other than on Fixed Deposit) 3686 .46 47 .62
Fixed Depoaits 405 67 77487 113.31 211.09
Delayed Payment Charges from Consumers 9981.08 5818 65
inicome from Contractors / Suppliars 758.13 64529
Reniaf from Staff 1137 3.37
Miscelianecus Receipts 10.42 32294

Totaj 103633.55 13119934
Note:- *Pertains to fsan amount advanced during the UPSEB and UPPCL period.

NOTE-PL/O3

TRADED GOODS (PURCHASE OF POWER!

(Amount in Lacs)

For the yesar ended

s‘.
PARTICULARS For the year ended
on 31.03.14 on 31.03.13

Power Purchased frons
Uttar Pradesh Fower Corparation Limited 798001.55 625654.23
Wheeling Charges {UPPTCL} 24889.45 3015618

Totai | 82289141 65581042

T :
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED

220 KV SUE STATION, BYE PASS ROAD. AGRA

QOPERATIOMNS & OTHER EXPENSES

NOTE-PL/0G

{Amaunt in Lacs}

For the year ended

PARTICULARS For the year ended
on 31.03.14 on 31.03.13

REPAIRS & MAINTENANCE
Plant & Machinery 16397 .64 13485.38
Buitdings G342 52.37
Lines, Cables, Net waorks atc. 16752.87 172570.63
Furniture andg Fixtures 0.01 0.01
Office Equipments a.03 1.3
DTHER EXPEMSES
Rent 4372 37.45
Ratgs & Taxes 0.G0 .23
insurance 35.79 31.67
Communication Charges 194 .32 174.23
Legal Charges 212.04 167.95
Auditors Remuneration & Expenses
Audit Fees 5.91 4.5%
Travelling Expenses 7.65 14.56 B80S 12.56
Consuitancy Charges 60.11 43.65
Travelling & Conveyance 24778 201.75
Printing & Siationery 194 .57 150.65
Advertisement Expenses 53.81 B3 .43
Eizctricity Charges 4057.45 353217
Waier Charges 14.79 0.00
Enteriamment 0.08 0an
License Fee 21501 166 27
Miscellaneous Expenses
Henorarams 590,32 156,34
Imternal Audii {Fee & TAY 17.78 5074
Revenue Expanses B27.70 488 70
Othar Miscetanaous 1193.26 242900 irioss 291876
Compensation {Othzr than Staif; 24 4G 105.43
PROVISICNS
Bad ang Daubtful Debis (Sale of Power) 264340 434693
Provision for Theft of Fixed Assels 456 77 0.00

Sub Total 44006 81 38585.47
{ess - Expenses Capitalised 291¢.58 2064 24

Tolal 41087.23 36524 13

Note - The provision for bad & daubtful debts against revenue from saiz of power has been made @ 5% on the ncremenial basis.

po
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DAKSHINANCHAL VIDYUT ViTRAN NIGAM LIMITED
220 KV SUB STATICN, BYE PASS ROAD, AGRA

NOTE-PL/OT
DEPRECIATION
{Amount iy Lacs)
PARTICULARS For the year ended For the year ended
on 31.03.14 on 31.03.13
Depreciaticn 22788.41 20922 59
Less . Equivaient amount of Depreciation on Assels
acquired out ot the Consumer's Confribution and
GO UP's Capital Subsidy 8220.34 4380.55

1755807 16542.04
Nate - During the year, the depreciation has been provided as per Scheduis-XiV of the Companies Agt, 1958 on SLM basis.

NOTE-PL/CB
PRIOR PERIOD ITEMS

. {Amount in Lacs}
t 2
PARTICULARS For the year anded For the year ended
ar: 31.03.14 an 31.03.13

Prior Period Income

Oiber Income .50 0.00

Revenue From Sale of Power 0.00 678.11

interest and ciher Finance Charges 0.00 0.50 5238.51 55i4.62
Priar Period Expenditure

Empiayee Cost G76.18 514 85

Operating Expenditure 3154 70.61

Other Expenses 0.0C 242728

Administration Expenses 9728 0.00

interest and cthar Finance Chargas 51.62 0.00

Power Purchase 65a0562.48 0.00

Transmissicn Charges 13779.48 000

Ammortization 0.00 161.9%

Provision for Thefi of Fixed Assels 1856.03 85594.95 0.08 a8a.64
Met - income/{Expenditure} (85594 49) 4524 ¢8

Mote - Tre incomef{ Expenditure} refates io previous financiais years.

1. Supptementary Power Purchased revised kill for the year 2012-13 has been raised by Hoiding Co. UPPCL during the F.Y 2013-14
HE Mo, 3831 D 10,1214,

Supplementary Transmission Charges revisad hifl for the year 2012-13 has been raised by UPPTCL dusing the F.Y 2013-14
Bill No 3747 D¢ 071214

3. Interest and other Finance Charges perlaining to previous year due to reverse of Bank Interest and provision,
- o
and oiher Finance Charges. b

i
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
SIGNIFICANT ACCOUNTING POLICIES

GENERAL

The financial staiements are prepared in accordance with the provisions of the Companies Act
1956.

» The accounis are prepared under historical cost convention on accrual basis uniess stated

cthenwise and on accounting assumptlion of going concern. However, ithe accountal of Share
Application Money is being dene on Receipt Basis.

Subsidy, Grants ete. are accounted for on cash basis. interest on loans to staff is accounted for
on receipt basis after the recovery of principat in fuil.

FIiXED ASSETS

Fixed Assets are shown at the value transferred as per the Transfer Scheme, 2003 along with
the additions as well as deductions made thereafter.

All costs refating 1o the acquisition and instaliation of fixed assets till the date of commissioning
are capifalized.

Coensumers Contribution, Grants and subsidies received towards cost of capital assets are
treated inilialty as capital reserve and subsequently amortized in the proportion in which
depreciation on refated asset is charged.

in the case of commissioned assetfs, where final settiement of bills with the contracior is yel o
he effecied, capitalization is done, subject to necessary adiustment in the year of final
setttement.

Due to muitiplicity of functional units as well as muitiplicity of function at particular unit,
empioyees cost and general & adminisiration expenses are capitalized @ 15% on rural
electrification and deposit works and 11% on other works on the amount of tofal expenditure.

Borrowing cost during construction stage of capital assets, which was directly atfributable to the
construction of qualifying assets have been capifalised as per AS-16.

DEPRECIATION

Depreciation is charged on straight line method (SLM} at the rates prescribed by Schedule X1V
of the Companies Act, 1956.

Depreciation has been provided on fixed assets in use at the beginning of the year
Depreciaion on additions to Fixed Assefs during the year has been provided ¢n six menth
average basis after deducting discardad asseis.

Fixed assets are depreciated up to 95% of original cost after taking 5% as the residual value of
asseis

STORES & SPARES

Stores & Spares are valued at cost,

Steel scrap is valued at realizabie value and scrap ofher than steal is accounted for in the
accounis as and when soid.

Any shortagelexcess of material found during the year end are shown as material shorl/excess
pending investigation” till the finalization of investigation.
Y
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
NOTES NG. PL/CY

NOTES OM ACCOUNTS ANNEXED TO AND FORMING FPART OF BALANCE
SHEET AS AT 31.03.2014 AND STATEMENT OF PROFEIT & LOSS FOR THE
YEAR ENDED ON THAT DATE

The Nigam was incorporated under the Companies Act, 1858 on 01.05.2003 and commenced
the business operation wef 12032003 in terms of Government of U.P. Notification No.
2740/P-1/20303-24-14P12003 dated 12.08.2003.

The Nigam is a subsidiary of U.P. Power Corporation Ltd. The annual accounts for the year
2013-14 are based on the balances of assets and Habilities received as per Transfer Schame,
2003, (Arnexure-A) as well gs the iransactions pertaining to distribution business during the
period 12.08.2003 io 31.03.2004 and the financial years 2004-05 o 2013-14. The final fransfer
scheme s vet {0 be issued and the balances in the acceunts will be adjusted accordingdy.

The share capital includes 5060 Equty Shares of Rs. 1000 each allofted to subscribers of
Memorandum of Association and shown separately in Balance Sheet.

The liabdity for GPF. Pension and Gratuity Contribution during the period have been discharged
to LLP. Pawer Sector Employees Trust partly by UPPCL and shown as paysble to UPPCL by the
Nigam. The liahility have partly been discharged by the Nigam.

{a} In the absence of asset wise break up of Plant and Machinery, Lines, Cables and other
assets taken over as on 12.08.2003, the depreciation on these assets have been charged
@ 4.75% on the value transferred under the Transfer Scheme, 2003 being the rate
prescrined for majority of the #ems in the Companies Act, 1956.

{by During the year, the depreciation has been provided as per Schedute-XiV of the Companies
Act, 18956 on SLM basiz.

o
£
st

Due to multiplicity of nature of cagital works and difficulty in establishing the correct date of
instailation of asseis, the depreciation on additicns fixed assels dusing the year has been
provided on pro-rata basis by taking average Six menth period.

(2} Age-wise classification of Sundry Debtors could not be given for want of age-wise dewafis of
receivables transferred under the Transfer Scheme, 2003.

{b} The Provision for bad & deublful debls ageinst revenue from sale of power has been made
@ 0 % on the incremental basis.

Difference betweszn the loan transferred under provisional Transfer Scheme 2003 and actual
loan has peen shown in Restructuring Reserve Account.

The foan received by UPPCL on behalf of the Nigam during the year 2013-14 amounting to
Rs.5871GB868808.00 & BOND {Banks) Rs. 166619304 13.00 and repayment made by UP.P.C.L
amcunting to Rs.2667523211.00 have been accounted for in the boocks of the Nigam
accordingly.

Government dues in respect of Electricity Duty and other Levies amounting to
R5.3233525587 86 shown in Nete-BS/06 inciudes Rs.707318043.12 on account of Other Levies
realised from consumears.

The provision for unserviceable/obsolete material has not been made since sufficient
provisions already exist in the Transfer Scheme.

Liapility towards Medical Expenses, Leave Encashment and LTC have been provided to the
extent established.

Based on actuaria! valuation repert submitted by M/s Price Waterhouse Coopers to UPPCL {the
Holding Company} provision for sccrued liability on account of Pension and Gratuity far the
period from 01.04.2013 to 31.03.2014 has been made @16.70% and 2.38% respectively on the
amount of Basic pay, Grade@ay and DA paid to employees.

Cohtd..;.Z
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Amount due to 331 units could not be ascertained and interest thereon could not be provided for
want of complete information. Efforts are being made 10 segregatz this informaticn.

Employees cost includes remuneration to Managing Director and Director as under.

Particulars 201314 2012-13
Salary and Aliowances Rs. 36.28 Lacs Hs, 10.57 Lacs
Contribution to Graiuity/Pension - -

Debts due from Directars were Rs. NiL. (Frevious year - NIL)

Payment to Directors and Officers in foreign currency towards foreign tours was HNIL.
(Previous year — NiL}

Information pursuant to provision of Para Il of Schedule Vi of Companies Act, 1956 are as
under -

(a; Quantitative Details of Energy Purchased and Sold :-

Campany Secretary

3L i . 2013-14 2012-13

No. Details (UnitsinMU) | {Unitsin MUY

i Tolal number of units purchased 158436.833 17331.142

{ii} Total number of units sold 13148.045 12577.408

(il Distribution Losses 28.69% 27A43% ]

(b} Contingent Liabilittes and Commitmants:—

St . Armount {Rs. In lacs}

No. Detals 201314 | 2012-13

] Claims‘ against the company not acknowledged 67 46 157 65
as debis.
Estimated amocunt of contracts remaining to be

2 executed on capital account and noi provided 148157.47 1640.7Y
for.

3 Othgr money for which the company is 263.00 144 97
contingently liable.

Sinice the Company is principally engaged in the distributicn business of Electricity and there are
no other reportable segment as per AS-17, hence the disclosure as per AS-17 on segment
reporting is not required.

The disclasure required as per AS-18 issued by ICAl on related parties transactions is not
applicable as the Accounting Standard provides that "no disclosure is required in the financial
statement of state-controlled enterprises as regards related party relationship with other state-
cantrolled enterprises and transactions with such enterprises”

Due to carry forward losses/depreciation and uncertainty tc recover such losses in near future,
accounting of deferred tax assets as required by AS-22 issyed by ICAI, New Delhi has not been
made.

The figures shown in the Balance Sheet, Statement of Profit & Loss and Notes have been
raunded off {o the nearest facs and decimal thereaf.

During the year an amount of Rs.48.52 lacs received against sanctioned ioan of Rs.11141.55
lacs. The funds are received against these toans on the basis of progress of works under the
concern scheme.

Previous year figures as shown it the Batance Sheet, Statement of Profit & Loss and Notes
have been regrouped and rearranged, wherever considered necessary as the statement of
account have been prepared under ta the provision of revised Schedule "VI'.

Previous year figures have been regrouped and reclassified wherever considered necessary

P - Singh)
ﬁ;ﬁmredm

%, ,

Ve S \ ~Y
- Wi N
{ tha'r\iwaﬁ ] L[K W (Saroj Kumar Mishra)
Dy. General Manager Director (Finance}
(FASA}

{In Part Time}







ANMEXURE - A
DAKSHINANCHAL VIDYUT VITRAN NiGAM LIMITED

N REFERENCE TO PARA NO 2 OF NOTES ON ACTCOUNTS (NOTES NG -PLGD}
ANNEXED TO BALANCE SHEET AND STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31 03 2014

Siatement showing the transfer of Assels & Lisbiliies io AGRA H5COM as per

{Transler of

Schedue - A {Part-Il) of the Uttar Pradesh Power Secior Reforms
Distribution Undertakings) Scheme 2003 vide Uitar Pradesh Shasan Ura Anubhag 1,
Natification No. 2740/P-1-2003-24-14P-2003. Dated August 12, 2003

Arnaunt
{Rs in Croresy

Fixed Assets
Gross Fixed Asseis 150585
Lass  Accumuialed depreciation TB7194
Mot FFixed Assels 834,01
Cen Cxpd in progress 5758
invastmants -
Total Fized Assets 886.99
Current Assels:
Cash and Bank Balances 115,95
Total Stocks 7.7
tass Provision for Obsoiste Stores 815
Nat Stock 19.57
Gross Receivables for Sale of Electricity 1765.00
Less: Provision for Bad & Doubtful debls 156528
Nal Receivabies for sale of Power 249,71
Other Receivables 3.24
Total Current Assets 358.47
Total Assets 1245.486
Net Worth
Paid up and Subscribed Share Capital 34619
Fetained Earning (Losses)/Resarvas -
Censumer's Contributions B375
Captal Resarves -
Grants - RE 22.90
Grants - APDRP 250
Total Net Worth 455.34
Long Term Debis
GoliP Loans 250
1081 - Deferred Credit 12 49
REC 2287
Commercial Banks (SPA} -
HDFC -
PEG 3878
NOIDA -
UPSIDC 1.37
Urban Ca-cperative Bank -
Others 12.42
IBRD
Working Capial Borrowings -
GRF Liabildy 17118
Total Long Term Loans 464.53
Current Liabilities
Accounis Payabie 240 94
Sacurity Deposits from consumears 84,85
Accumulated interest on Govl Loans -
Accemulated Interest on other IFi's -
Overdue Prncipat not Paid -
Total Current Liabilities 325.59
Total Liahilities % 1245.46

VIS S 7 v
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 ¥V SUB STATICN, BYE PASS ROAD. AGRA
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March, 2014

(R=. In Lacs}
Particulars 201314 2012-13
A. Cash flow from operating activities T
Net Profit f (Loss] before extraordinary items and tax (466505.53} {341331.013
Adiustments for:
Depreciation and amortisation 17568.07 16542 04
Finance costs 152693.58 13549525
Interest incoma (774.57%} {(211.0%)
Provision for doubtful trade and olher reseivables. isans and advances 2643.40 4946893
Priar Pariod Adjustment (Nat) {85554 .49} 4824.98
Sub Total B86535.99 161698.11
Operating proft / {loss} before working capital changes {378969.54) {179632.50)
Changes in working capital
Adiustmends for (increase) / decrease in operating assels:
Inventories (1477 54) {7898.22)
Trade receivables (52868 04) {38038.60)
Long-lerm toans and advances 363.88 (76.08)
Qther current assels (5489.43) {(15261.71)
Sub Total (60471.13) {122174.72)
Adjustments for increase / (decrease) i operating ligbilties:
Trade payabigs {125807.37) (B10910.54)
Other current lisbilities (34506.87) 133567 61
Shorl-term provisions (1196.44) 1773.64
Suhb Total (181510.68} (475569.69}
Net Cash from operating activities {620951.35) (T77377.31
Cash flow from extraordinary items 0.00 .00
Cash generatad from operations (620951.35) (777377 31}
Meat income {ax {paid) / refunds .00 0.08
Net cash flow from / (used in} operating activities {A) (820951.35) {TF7377.31)
B. Cash flow from investing activities
Capital expenditure on fixed assets, mcluding capital advances {58480.48) (2675212}
interest received 77457 291.09
Net cash flow from / (used in} investing activities {B) {57705.89; (36541.03)
€. Cash flow from financing activities
Share application money received / {refunded) 94164.77 44t . _ 28]
Proceeds froro long-term berrowings 725051.85 216830.82
Finance cost (152683 .58) {135455.25)
Consumer Contribution and GalP Capital Subsidy 22436.98 1224873
Net cash flow from / {used in} financing activities (C) 688960.00 8368496.76
Net increase / {decrease) in Cash and cash equivaients (A+B+C) 10302.78 22978.42
Cash and cash equivalents at the beginning of the year 59857 59 3685917
Cash and cash equivalenis at the end of the year 70148.35 5983,.5%

N _
R
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIITED
220 K SUB STATION. BYE PASS ROAD, AGRA
CiN: U312000URP20035GC027480
PROVISIONAL BALANCE SHEET AS AT 31.03.2015

{Armaunt iy 253

PARTICULARS N,:Jg - AS AT 31.03 2015 AS AT 31032014
A EQUITY AND LIABILITIES
1. Shareholder's funds
Share Gapsdal BSi1 35351873000 10463774000
Hesarves ang Sumplus BSi02 (207221430736} (1790688838328
2. Share Application Mosey pending for ablotmoent B5/03 28857207255 20823352381
kN Non-CurreniLlabihties
Leng Tern Borr B&5G4 201858564748 175254520331
Deffered Tax Liabilities (Ned
Other Lang-Terms Lisbiltes
Cther Long-Tenr: Provisions
4.  Current Liahilities
Shert ' Borrowings
Trade Pavables BS5/08 SY3TEHYE03T 44941947394
Oiher Currend Lighdiies B5/08 GA513838255 28077195887
Shert Tarm Provisions BR/O7 145426755 289875752
Total 210888858319 1086615819683
B Asseis
1 Non-Current Assets
Fixed Assets
T inle Agnots oS08 34829125823 33580767388
st Aﬁe’s 8309 Y U
Capital Work i Progress BS/G 14957522088 845156225
Inlargible Assels er Developmant
Non-Current Invesiment
Defiored Tax Assais (Mel)
{hiha Non-Current Assets BS/t1 151480285 156512925
Net Block 40728828185 40631426518
Long Term Loans and Advances BSAM2 132408518 64073883
2 Current Assels
inveniones
9% boa'r:s BS/HM13 8673806421 F3R9A33521
Tr ads—‘ RH:&‘ BSH14 53333890345 45830680926
Cash & Cast walenis BSHE 11555806112 7014035377
Othar Currand A'-.qﬁtc B5:116 05463576725 73731720
Significant Accounting Foiicies
Nates of Accounts PLIGY
o BSG and PLADY to PLADY and
g Folicies form integral part of Accounts
fotal . 216388858319 1CABETARTGRS
e - i\i\;‘;{’;‘, e
K. Gugray ’Sarop(t mar Mishra}

7

Date:;,ﬁ’!oc? izﬂif

Place - Agra

Ly Gencra: Manage: {FA & A}

Directar {Finance}
DIN NQ, Q0706028

As per seperate repoii of even date
of Income Tax Act, 1961 annexed.
For M5 AiC H G & ASSOCIATES

/s 4448

CHARTERED ACCOUNTANTS

H .
LaakrsH
PARTNER.

fembership No.s 402655

(PEREH R Sighy
Managing Director
DN RO 06683230




DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION. BYE PASS ROAD. AGRA

CIN: U21200UP200385GC027460

PROVISIONAL STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31.03.2615

tAmount n Rs )

PARTICULARS r\.OTETl Far the year ended For the year ended
NG | on 31.03.15 on 31 03..4

INCOME
Rum-nUJ from Operabons PLT 04867492723 50884847883
Less * Riecticiy Duly ZRTEOIPLVT 51790553246 2887521921 48027525967
Energy intarnally Consumed 327368508 409744845
Ciher income PLAGZ 25215997543 10383354847

Tota 88033819297 538005625638
EXPENDITURE
Cast of Matenals Consumed
P asa of Powar PLAO3  B3938285688 798001006351
Tragnsmission Charges 2038806455 87027072144 2488845455 32283144816
Employees Cost PLiIG4 1379820509 1702757689
Finance Cost PLAOS 21257924688 15593740001
Operations and other Expenses PLICG 4012757947 4108723428
Degrociation PLIGT 2314802377 2278841136
Ammortization of serwces kne contributions & 827860416 1686741561 522034524 1756806512
Granis alc o

Tolai 115354116549 105451179558
PROFITHLOSS) Before Prior Pericod (27330197652} (46850552018}
& Exceptional ltem
Ned Prigr Period income/f{Expenditure) PLIGG (2028671003} {85594408578)
Exceptional ltemns . - -
Net PROFITHLoss} {23358855655) {EE210D02496}
Extra Ordinary lteins - - .
Profit Before Tax {29358858655) {55210002498)
Tax Expenses - N
Accumuiated foss brought foreard (191831602385} {13652159938)
Accumulated Profit{l.oss) Carried Over to (221190471040} {191831602385)
Reserve & Surplus Note BS/2
Notes on Accounts PL/CS

N

LK Gupia)
Dy Genera Manager {FA & A}

e Fhet S

Place - Agra

[

& W

iENA}‘» :
(Saro) Kumar Mishra}
Direcior {Firance)
DIN NG, 00760028

As per separate report of even date LI/S 44A8

of income Tax Act, 1861 annaxed.

For MISACH G & ASBOCIATES
ARTEREDBCCOUNTANTS

f

l
(HANISF'{MUPTA
PARTNER

Membership Na.: 403655

R




DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION. BYE PASS ROAD. AGRA

SHARE CAPITAL

NOTE-BS/01

{Armountin Rs.)

AS AT 31.03.2015

AS AT 31.03.2014

PARTICULARS
No. of Shares Amount No. of Shares Amount
A, AUTHORISED 43000000( 400007000 ANONNON ANANNANNGTN
AQDOOOON Fruity Shares of Rs 1000/ each i ’
B. ISSUED SUBSCRIEED AND PAID UP
i) Equity Shares of Rs1000/- each fully paid up alloled 35351479 35351479000 19463274 19463274000
1o UPECL for consideration other than cash
pursuant io DISCOMS Transfer Scheme, 2003
iy Eguity Shares of Rs 1000/- each fully paid up
ailotted o Promoiears 500 500000 500 506600
Totai 35351975000 16463774000

Nate:- The Company has only one ciass of equity shares having 2 per value Rs. 1000/- per share.

5 of
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION. BYE PASS ROAD, AGRA

100 of the aumber of shares and amount autstanding at the seainning and ai the end of the reparting paied.

Recans

Particulars QOpenring Balance Fresh issue Bonus ESOP Conversion Buy hack Closing Balance

Issued, Subscribed & Paid-up
Equity shares fully paid up
Year ended 31 March, 2014
- Numbper of shares 19483774 - - - - - 19463774
- Amount (In Rs } 15483774000.00 194637740C0.0C

Equity shares fully paid up
Year engded 31 March, 2015

« Mumber of sharas 19483774 15588205 - - - - 35351879
- Amount (In Rs ) 19483774000 00]  15888205000.00 ARIBLITHCE00.00
Pl
R




DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 ¥V SUB STATION, BYE PASS ROAD, AGRA

Detaits of shares hald by the holding company, the ultimale holding company, their subsidiaries and associates
Particulars Equity shares with UPPCL
Number of shares
As at 31 March, 2615
UPPCL the holding company 35351479
As at 31 March, 2014
UREBLL ihe holding company 19463274
Delails of shares held by aach shareholder nelting mora than 5% shares:
Ciass of shares /| Name of As at 31 March, 2015 As at 31 March, 2014
shareholder Number of shares! % holding in that Number of | % holding in that class
hald class of shares shares held of shares
Equity shares with UPPCL 35351478 8589 19463274 SRR

\ &
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED

220 KV SUB STATION. 8YE PASE ROAD. AGRA

RESERVES AND SURPLUS

MOTE-BS/02

{Amount in Rs.}

PARTICULARS

AS AT 31.03.2015 !

AS AT 31.03.2014

A CARITAL RESERVE

Add Adadi:
Less Deous
Closing Bajance

iGN year
siments cuning the yoar

) Subsidy wands Cost of Capital Assets

Fe0345941
20680305418
424530045
QR4EDEYTAN

Cpening Balance 2504071388 1703870864
Al Ak & dun 298000000 S97T000O0
Lass. Deduniions: A 1HELRA4641 G7RG4475
Ciosing Balance 24855267244 2304071388
it} Re-Struciunng A
Onaning Balancs THGR7378 H1BBT37S
Add: Addisons durng the year it a
Lass, Deduc Agdaistrmenis dunng the year 2 0
GCiosing Balance H1ER7374a +{EETI7E
Sub Total {i+i+ii) 13960040304 11862718553
8 Surplus iy Statement of P & L Accoung
151831602285) (13862153688
(29358268855) {55210002496)
{221190471040) {191831602385)
(207221430736} {179968882832)
Motz - Ancrlisation has N the subsidy iowards cost of Capilal Asse's
NOTE-B5/03

SHARE APPLICATION MONEY

{amount in Ks )

FARTICULARS ! AS AT 31.03.7 i AS AT 31.03 2614 i
SHARE APPLICATION MONEY
Pending tor glistmaent o UPPCL Z8RATROTEES 25623352381
Totzl FUBEI36238

Share Appacalio

Raceived dunng the year

Afiotied during the

Share Applicaticn Money

asg o 3154 204 year 25 an 3103 2615
20623352281 ‘ 24122050874] 156882&5000| 28857207255
\ O&»J
— W
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION BYE FASS ROAD. AGRA

LONG TERM BORROWINGS

NOTE-BS/0d

fAmoLrt n B )

PARTIGULARS

MNon Current

Current Maturities

- As at 31.03.15 As et 310314 | Asat 310315 | As al31.03.14
A SECURED LOAN:
TERM LOANS
(it Power Finance Corporation Ltd. 3951068875 3017280887 2172910 217291015
{Secursd agamst hypothecation of tnes &
substations elc under APDRP Schems ard
agamnst recevanes ol specified receipt accounis
through escrow arrangemsnisi
iny Rural Electrification Corporation Lid. 4857850912 383LETIVR 185795522
i5ecured agamst hypothecaton of current sssats.
hypothacaton of assets to be created under APDRP
Schame and againsi recevanies of specified
receipt accounis through escrow arrangernanis)
Giiy REC {Working Capital Loan) ) 2326660 g GEEEEETH
{Secured against charge on curent asseis
and recevables of specified receipt accounts
through escrow arrangemeant)
Sub tdal - LA 11376786180 TOITETIALS 5104438190 S7ZTB3612
B. UNSECURED LOAN:
TERM LOANS :
(i} Govi of W.P.{T/Scheme) 25000500 25000000 a 8]
Govt of U.P.{APDRP} G 0 6]
Gaovi. of U.P. {World Bank) 0 0 0
' (i) EINANGIAL INSTITUTIONS
REC {TiScheme} 1397812847 1468433787 0 iy
{ Guaranieed by Covl o UP
ey PFC {T/Scheme) 117B76ETG 22614635 a O
i Guaranieed by Govt of UP
| {vi} BONDS
: REC 3498583350 3498583355 0 G
PEC 3587455450 3587468450 a a
Bank Loans 21371184862 47371184862 5] 0
{vi! MISCELL ANEOLIS INSTITUTIONS
Hudzo Loans 11391400689 1557346653 G FEFG09950
U.P.State Industrial Development Corporation Ltd. 54420 54450 [ Q
Housing Development Finance Corporation Lid. 3R54 BB34 8] ¢
{vili} LOANS {Transfered by Holding Co.}
Bank Loans 105053786745 92663538150 ] 8]
REC 13098770770 TIQETIOVI0 ¢ o]
PFC 20527610520 11267652870 G &
NOIDA 78E2Z5000 766225000 ¥ [
Mand: Parisihad 8] G [
' Suts total - (B) 190482196586] 157377246872 o T87A055950
Total (&) + (B} 201858364746] 175254520331 610448130 13603535862

b2 — by




DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION. BYE PASS ROAD, AGRA

TRADE PAYABLES

NOTE-BS/05

{armount in Rs .}

Ij FARTICULARS

1 AS AT 2102 2015 1 A AT 31.03 2014
Lizbility for Fuichase of Power A3271373492 32533011283
tUstar Pradesh Power Corporation Lid.)
Liability for Trarsmission Cnargas 8517892651 T127316238

{Uttar Pradesh Power Transmission Corperation Lid.)

Other Payables

Liabdity for Capital Supplies? Works 7539308858 52516198750
Tata! 55378576031 44541547304
NOTE-B5/06

OTHER CURRENT LIABIWITIES

{Amourt in Rs )

PARTIZULARS | AS AT 31032015 I AS AT 31.03.2014
Cument Maturiies of Long Term Borrowings 1358068140 1360363862
Interest Accrued
st acorued but nof due on Borrowings 2326391320 761201455
st accrued & dus on Borrowings 1515450571 2831850352
Sundry Labiiies 3408614457 3240453852
Staff Related Liahilties F37Y9223793 8218344535
Depcsits and Retentions from Suppiiers & Others 13285388226 G34367900
ciricidy Duty and Other Levies payabie to Gowt 4387764752 3233525508
oasits for Electrification YWorks 2069806112 BBRBEGT3E
Liabilities fowards UP Power Bector Employees Trust
Provident Fund Ligbildies 2727I67510 2538488450
Amnunt Payabig to :
U.P Powear Corporation Limited 0 B317372671
KESCO 81223764 80528464
Madhyancha! Vidyad Vitran Nigam Limited 872521445 B7B8518932
U.P Jal Vidyut Nigam Limidad 3820 2297
Paschnanchal Vidyut Vitran Nigam Limited a 135844207
11?2 Rapya Vidyat Liipadan Nigam Limied 4] 953848020 2168063 7414225634
Sacusty Deposils fram Consumers 4051041716 3601213702
Add . interast an Security Deposits from Consumers 526217878 4587359554 457751284 3558974532
Liabiliies for Fypenses 118380865 A53565430
Liahithies for Audit Fees Expansas (Net) 2071372 1654347
) Total S8513936255 28077195897
NOTE-BS/OT
SHORT TERM PROVISICHS
{Ameunt in Rs.)
PARTICULARS i AS AT 31.03.2015 | AS AT 31.02.2014 ]
PROVISION FOR EMPLOYEES BENEFITS
Pension & Gratuily 149426788 269678792
Yoial 148426765 269575792
\, | G
A
. -

'
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATICN, BYE PASS ROAD, AGRA

NOTE-BS/09
TANGIBLE ASSETS
{Amourt i R )
GROSS BLOCK DEPRECIATION NET BLOCK
PARTHC -
PARTICULARS As AL 0104 14 ( Aoditons Deductions | As 81 31.03.15 | As At01.04 14 Adlditions Deductions | As al 310318 | As at 31,0315 sat 3103 14
Land & t.and Rights 3435499 0 8] 3438499 g g 0 3 3438429 3428454
Buildingg 708392735 ¥ ) 708392736 41075543 1156287%1 52638520 (356754218 BE8317 167
Plant & Machinery 781321174 2383657225 4004152631 FA70825788 2208673538 354523605 SRGARTRAB 2772237252 9943083000 1088Y994 712
Lines, Cabies, Network et 26027104734 4966543684 10485662074 2G944088344 4858240146 1229345747 128407653 BR7HITREO0 23872908144 21158884588
Furniurs & Fixiures 32194033 370486 0 37664453 58736594 2044608 o BL23207 245412497 26220439
Office Equipmants 65497276 219122 g B7103588 4745435 13941898 0 GI3GH31 2870767 3748841
Jeep & Motor Car ~BU7E96 o] o] -Be2808 -1616786 G -1E16786 7238490G 723880
Total 35561049556 7360790497 BOS3I71470S  3VBEB126348 2711744400 1539276127 1046095042 3264125485 34603599853 32840305150
Fixed Assets as per '
Transfar Scheme 150555Q0000 4] O 15058500000 1432804779C TI8326250 0 15043374040 16125960 TRIAHI2M
Grand Total A0B20549556 TICQTB497  GOR3ITI47CS  B529FTE2534F 17039792190 2314602377 1046R85042 10307490525 34620120823 J350075E7 366

Nota:» Deductians/Adjustment made during the year under Gross block & Depreciaticn represents Plant & Machinery and Lings & Cables which were written of during the year,




DAKSHINANCHAL VIDYUT VITRAN NiGAM LIMITED
220 KV SUB STATION. BYE PASS ROAD, AGRA

NOTE-BS/09
INTANGIBLE ASSETS

{(Amount in Rsg.}
PARTICULARS i AS AT 31.03 2015 AS AT 31.03.2014 f

Trefl of Fixad Assets 284724846 2362580541
l.ess Frovision for Estimated L oss 254721546 236280541
Totai o -

Note.- The Provision for estimated loss has been made sgamnst theft of Fixed Assets in current & eadier PEETECR

NOTE-BS/10
CAPITAL WORKS IN PRCGRESS
{Amaount in 7s )
PARTICULARS | AS AT 31.03.2015 ! AS AT 31.03 2014 J
Capital Waorks in Progress ~ 14057822085 5945156225
Totat 14857522066 5945168225
Note:

* Bincludes Estabhshment and Administration & Gereral Cost relaled 1o works,

NOTE-BS/T1

OTHER NOM-CURREMT ASSETS

{Amount in Re )

PARTICULARS i AS AT 31.03.2015 AS AT 2103.2014 E
Othar Recoverables 151180286 155512928
{gtal 151180286 165512925

Note:- The above amount pertain to Misc Advance (Cash & Material shertages$ agzinst employees.

A



DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION, BYE PASS RCAD, AGRA

LONG TERM LOANS AND ADVANCES

NOTE-B5/12
(Amount in Rs.;
§ PARTICULARS f : AS AT 31.03.20%5 | AS AT 31.03.2014
ADVANCES {Unsecured)
Suppliers/ Contracinrs 105894838 51730623
Tax Deducied at Source 26514680 2343270
Toal 132405518 64073893
NOTE-B5/13
INVENTORIES
(Amount in RS.)
| PARTICULARS | AS AT 21.03.2015 | AS AT 31.03 2014 !
STORES & SPARES
Stock of materiais ” B755486421 T421133521
Less - Provision for Obsolete Stores 51500000 81500600
Total B673596421 73396335214
T Inckide material issuad to fabricaters. obsolete material, scrap, fransformers sent for repair and store
axcessishorags pending for investigation,
Mote

The prowision for unserviceablelcbsolete material has not been made since sufficient provisions akready
exist in the Transfer Scheme.

W Y




DAKSHINANCHAL VIDYUT ViTRAN NIGAM LIMITED
220 KY SUB STATION. BYE PASS ROAD, AGRA

NOTE-BS/4
TRADE RECEIVABLES

. {Amount 1 Rs )
; PARTICULARS AS AT 31.03.2015 AS AT 31.05 2014 I
Trade receivablies cutstanding from Customers
For a Period More than six months:

Sacured 8 Considered good* 42083522G0 3538384448
Uinzecured & Considersg good 46399494229 41728241656
: 184092318585 SER00165024 17927015798 63243641903
Less Prov Doubiful \rade receivables 18192318595 T7U27015758
50607846422 453166826105
Trade receivabies cutstanding from Customers
For a Period Less than six months:
Secured & Cot 2rad good” 379007304 369561309
unsecwred & Conswdered good 23471360525 1444593522
Doubiful 143481254 2668625178 13730358 H27977866
Less: Provision for Doubitul trade recaivabies 143481256 13873035
27261453916 514054831
53333990348 458306880536

" Secursd acanst secunty deposit from consumers
Note - Age-wise classification of Sundry Debtors could not be given for want of age-wise details of receivables transferred
i Transfer Scheme, 2003

NOTE-BS/15
CASH AND CASH EQUIVALENTS

{Amoauntin Hs)
FARTICULARS E AS AT 31.03 2015 E AS AT 31.03.2014
CASH IN HAND
Gash in Hansg {Including Imprest with Stafh 5782154393 364302074
Balanices with Scheduted Banks
In Current and othar Accoun:s 4088748755 5401416783
In Ficed Danost Accouns _ 1688552534 BI7370179Q 748318520 5149733303
Towaf 11555866112 7014035377
NOTE-BSMG6

COTHER CURRENT ASSETS

fAmount in Rs.)

i PARTICULARS ] AS AT 31032815 | AS AT 31 03,204 f

Otrer receivables 94845832 36856687

Receivahles fram

U P Powsr Corporation Limied 84468164207

Pogivanchal Vidyut Yitran MN:gam Limited 2823967582 268531482

Faschimanchai Vidyut Vitran Nigam Limiled 14438803 2

U P Rajya Vidyut WMpadan Nigam Limited 373292 0

1P Power Transmission Corporation Lmited 245827762 25014100738 160658605 430180687

Receivables from Govt,

Waival of Electricily Duas 38630695 22011698

sy Linit Transfers 103180006460 7242573048
Tolat 95453678725 7731731720
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION. BYE PASS ROAD, AGRA

NOTE-PLA0Y
REVENUE FROM QPERATIONS

{Amount in Re.}

PARTICULARS For ihe_year ended Far the year endead
on 31.03.15 on 31.03.14
Supphy in Butk
T Power Lid 618Y573159 B474328752

Large Supgpiy Consumers

Industeal 14995200792 15383548818
Trackon 1720626517 1301108363
N 575843628 525283037

Fobicc Water Waorks B 1443086154 18735157085 1051695465 13202546283
Smeali and Gther Consumers

Domesic 10874154162 Q162204275

Commarcial 5925135460 5875645694

ustdal Low and Medium Yoltage 3311613385 3440035324

g Lighting 0527195885 G51B415805

STW & Pump Canals 2480311493 2118586489
PTW & Sewage Pumping 2805645595 25728264914 2408437524 23624325201
Miscetianecus Chargas from Consumers 1456626552 56070575
Lesz Ernergy Iniemally Consumed 327368508 408744848
Sul Tols 51790553245 48027525552
£dd | Tiectricty Duty 287H926477 2857321921
Totat 54687482723 50854847683

—
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DAKSHINANCHAL VIDYUT VITRAM NIGAWM LIMITED
220 KV 3UB STATION. BYE PASS ROAD, AGRA

OTHER INCOME

NOTE-PLIOZ

{Armnount in Rs.)

Far the year ended

PARTICULARS " Far Ehehyear erded
on 31.03.15 on 31.03.14
From 11.P Gowi,
RE Subedy from Govt of U P 512200000 S000020C0
Roevenue Subsidy om Govt ot UP. 9226950000 86738000C0
sy for Power Looms 29054250 0
Subeidy for Ooerationz! Losses 24494528000 [
Interestfrom -
: e Srafit 4301 43818
Sanks i€ then on Fixed Deposit GBEBNOT3 35B4AE709
Fixed Deposis TH0ZE5043 258919417 40566654 Fr45G18%
[Detayed Payment Charges from Consumers 1362232523 99910624948
income from Contractors | Supplierg 96216304 758134514
Reniai fram Staff 83nrey 1137100
Wiscallanesus Receints 25118192 31041787
Tatal 358159575432 10383354827
MNote - "Pertains o toan amount advaneed during the UPSER and UPPCL period.
NOTE-PL/03

TRADED GOODS (PURCHASE OF POWER)

{Amouniin Rs )

BARTICULARS ror the year ended tar the year endad
T on 31.03.15 or 3103 14
Power Purchased from :
Uttar Pradesh Power Corporation Limited 83588265689 79800194381
Wheelirg Charges {UPPTCL} 3038805455 2488545455
Total 97027072144 82286141816
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED

220 KV SUB STATION, BYE PASS RCAD, AGRA

EMPLOYEES COST

NOTE-PLI04

(Amaount in Rs.}

PARTICULARS

For the year ended
on 31.03.15

For the year ended
on 31.03.14

Salares and Al

114204951 11655524947
[earmess Allowance 924117770 GAZB {TAR
Gibar Allowances B2170948 92570237
Borus f Ex-gratiz 2577035 10264344
Medical Fxpenses { Re-Imbursament ) 7380167 38010127
tamed Leave Encashment 87727711 123454140
Compensaiion 473644 2385326
Staft Weltare Expenses 1278207 5511703
Pensgion and Gratuity 26BBAASTE 284754423
Giher Termenal Benelits 53311953 58554024
Sub Toiz 2569112362 2723700501
Less - Expenses Capitalised 1169491753 1020932812
Toal 1379620603 1TO2TETERY

Note - Liabdity towards Medical Expenses, Leave Encashment and LTC have been provided to the extent established.
NOTE-PL{Q5

FINANGE COST

{Amourt m R

PARTICULARS

Far the year ended

For tha year ended

on 31.02.15 on 31.03.14
interest on Loans :
Gowt. of UP O 226620852
FFC 1979257458 1525410091
REC 1812750244 1436419367
HUDCO 40380785 412146743
Bank Intarest 11852989765 10879302383
Intarast on Bond 4326544813 20071912057 0 14253778584
interast 1o Consumers 355422256 322577671
Bark Charges 1471086 1507560
Interesl on secured Loan B3BD53208 7884585683
Guaranige Charges 166081 286601
Total 21257G24588 15593740001
o]
. fog
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DAKSHINANCHAL VIDYUT VITRAN NMIGAM LIMITED
220 KV SUB STATION. BYE PASS ROAD, AGRA

NOTE-PLIGG
OPERATIONS & OTHER EXPENSES

{Antount in Rs.}
PARTICULARS For the year ended Far the year ended
U ~ on 31.03 15 on 31.03.14

REPAIRS & MAINTENANCE

Dan: X Machinary 1HABBGEET 16097683811
Buidings 8025777 G241837
Lmes Cables hetworks gic 1062083812 1578287080
Furmsture and Fidures G 1440
] 1860132 802847
Vehicie Expendgiture 536544463 a
OTHER EXPENSES
Rert 1867973 4371710
Rales & Taxes 1002540 0
Inayurance B435179 3579496
Commusication Tharges 20827520 1643808563
Lagal Charges 28526758 21204382
Auditors Remuncration & Expenses
Audit Fees F00060 GAGBES
Travaling bExpenses 540124 1140124 7BEZ63 1456148.C0
Cansudtancy Charges 3660241 8010884
Traveling & Conveyance ZRT70723 24778284
Printing & Glalionery 18540568 10457254
A rmgnt Exporses 7353771 A380760
: Sharges 227358508 408744849
Warer Charges 18940 1479462
Enterlainmant 2500 TEC0
Licanse Fee 26108552 21803123
Miscellaneous Expenses
Haongrarams 112386833 59031777
Internal Audit {(Fee & TA) 484E728 1778421
Revenue Expenses 17342880 62760970
Crthar Misceligneous 147869701 32556243 1193285847 2424908725
Comaensalion (Qther than Staff; 16788852 12148145
PROVISIONS
Bad and Doubthe Debls (Safe of Power) 384911022 264340184
Provision for Theft of Fixed Assets 26441408 4BG7TI4R
Sub Toial 4366493753 44006581792
Less - Expenses Capitalsed 355735845 251958354
Toial 4012757847 4108723438

Nate - The orovision for bad & deapiful debts against revenue from sale of power has been made @ 5% on the incremental basis.

h
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
220 KV SUB STATION, BYE PASS ROAD, AGRA

NOTE-PLT
DEPRECIATION
{Rs.in Lakhs)
! PARTICULARS Far iheﬂy‘eai ended For the year anded
| on 31.03.15 an 31.03.14
Ceaprs 2214802377 2278841138
K] wunt of Depregiation on Asseis
acouirag oui of the Uensumer's Contnbution and
GO UP's Caprtal Subsidy 5278808145 522034524
1686741561 1758806612
Now

During the year e depreciation has peen provided as per Scheduie-XIV of the Companies Act. 1256 on SLM basis.

NOTE-PL/OS
PRIOR PERIOD ITEMS

{(Amount in Rs )

N

Far the yaar erded For the year ended
PARTICLILARS
! on 31.03.15 on 31.03.14
Prigr Period Income
Othar Incorne Al 50223
Revenus From Sale of Power 314406807 314406607 Q0 50223
Prior Period Expenditure
Emoloyes Cosl 78145284 B7H175853
ting Expenditure 12500 3193403
T Expenses 2081 0
328783684 Q728083
2232038881 5162240
Power Purchass a 5906248176
Transmission Charges 0 1377945855
Provision for Theft of Fixed Asseals 0 2343077610 189603193 8559498801
Net - incomali{Expenditure) (2028671003) {B5H5448578)
.
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
SIGNIFICANT ACCCUNTING PCLICIES

GENERAL

The financial stalements are prepared in accordance with the pravisions of the Companies Act
1556

The accounts are prepared under tnstorical cest convention on accrual basis unless stated

otherwise and on acceunting assumption of going concern. However. the accountal of Share
Apphcation Money is bemg dong on Recelpt Basis,

Subsidy. Grants elc. are accounted for on cash basis. Interest on loans to staff is accounted for
un receipt basis after the recovery of principal in fui.

FIXED ASSETS

Fixed Assels are shown at the value ransferred as per the Transfer Scheme, 2003 along with
the additions as well as deducticns made thereatter

All costs relating to the acguisition and instaliztion of fixed assets till the date of commissionring
are capitalized.

Consumers Contribuion, Grants and subs:dies received towards cost of capiial assets are
treated intially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset s charged.

in the case of commissionad assets, where final setilement of bilis with the contractor is yet o
be effected, capialization is dons, subject io necessary adjusiment in the year of final
settiement

Cue 1o multiplicity of functional units as well as muitiplicity of function at particular uni.
smpioyces cost and generat & administration expenses are capitalized @ 15% an rural
etecirification and deposit works and 11% on other works on the amount of toial expenditure.

Borrowing cost guring construction slage of capital assets, which was directly attributable to the
construction of qualifying assets have heen capilatised as per AS-16.

Depreciation is charged on siraight ine method (SLV} at the rates prescribed by Scheduie Xiv
fo the Companies Act. 556,

Depreciation has been provided on fixed assels i use at the begirning cf the year
Depreciation on additions to Fixed Assets during the year has been provided on six month
average basis after deducting discarded assels.

Fixed assets are depreciated up to §5% of original cost after taking 5% as the residual value of
assets

STORES & SPARES

Stores & Spares are valued at cost,

Stee! scrap is valued at realizable value and scrap ofher than steel is accounted for in the
acoounts as and when sold

Any shorlage/excess of matenial found during the year end are shown 25 “material short/excess
pending investigation” til! the finalization of Investigation.

. Comtd..... . 2
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Dy. General Manager (FA&A]} Director {Finance}

REVENUE { EXPENDITURE RECOGNITION

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from consumers on energy bills i3 accounted for on cash
brasis due to uncartainty of realisation.

The sale of eleciricily does nol inciude electricity duty payabie to the State Government as the
same is not the income of the Nigam.

Assessment of own energy consumpiion is done on ihe basis cf connected load/mours of
supply/meters.

Sate of energy is accounied for based on {ariff rales approved by UF Eleciricily Reguiatory
Commission.

In case of deteclion of theft of energy, the consumer is hilled on laid down norms irrespective of
actual reafisation from the consumer

RPenal interest, cver due interest, commiiment charges and incentive/rebates on toans are
accounted for on cash basis after final ascertalnment.

POWER PURCHASE

The bulk power purchases from Uitar Pradesh Power Corparation Lid., the Holding Company is
accounted for on the basis of bilis raised by them.

Transmission charges are accounied for on the bawis of bilis raised by UP. Power
Transmission Corperatior Lid. {UPPTCL)

RETIREMENT BENEFITS

Liability for Pension & Gratuity in respect of empicyess has been determined on ihe basis of
actuariai valuation and has been accounted for an accrual basis.

Leave encashment and post retirement medical benefils are accounied for on the basis of
clabms received and approved during the year.

W L

) i .
(LK. Gupta) {Saro; Kumar Mishra}

DM NG, 06700028
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
NOTES NO. PL/GS

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF BALANCE
SHEET AS AT 31.03.2015 AND STATEMENT OF PROFIT & LOSS FOR THE
YEAR ENDED ON THAT DATE

The Nigam was incorporated under the Companies Act, 1956 on 01.05.2003 and commenced
ihe business operation wef 12.08 2003 in ferms of Government of U P. Notcation No.
2740/P-1/2003-24-14P/2003 daied 12 08 2003

The Nigam s a subsidiary of U P. Power Cerporation Ltd. The arnuai accounts for the year
2013-15 are based on the balances of assets and iabilities received as per Transfer Scheme,
2003 {Annexure-A} as well as the fransactions pertaining fo distribution business during the
period 12.08.2003 to 31.03.2004 and the financial years 2004-05 to 2014-15. The final iransfer
scheme s yet 1o be issued and the balances i the accounts wilt be adiusted accardingly

The share capital includes 500 Equity Shares of Rs.100C each aliotied io subsceibers of
Memorandum of Associahion and shown separately in Balance Shest.

The liakidity for GPF. Pension and Gratuity Centribution during the period have besn discharged
to U.P. Power Sector Employees Trust parily by UPPCL and shown as payable to UFFCL by the
Nigam. The liability have partly been discharged by the Mgam

{ay in the absence of assel wise break up of Flant and Machinery, Lines, Cabies and other
assets iaken over as on 12.08.2003. the depraciation on these assets have been charged
@ 475% on the value transferred under the Transfer Schemsz, 2003 being the rate
prescribed for majority of the ems in the Companies Act, 1956,

{b)  During the year. the depreciation has been provided as per Schedule-X1Y of the Companies
Act, 1958 an 5LM hazis

.
-ﬂz

Due to multiplicity of nature of capital works and difficlulty in establishing the correct date of
nstailation of assets. the depreciation on additions fixed assets during the year nas been
provided on pro-rais basis by taking average Six month period.

{a) Age-wise classification of Sundry Debiors couid not be given for want of age-wise details of
receivables transferred under the Transfer Scheme, 2063

{by Tne Provision for bad & doubiful debts against revenue from saie of power has been mads
@ 5 % on the incremental basis.

Oifference between the loar fransferred under provisicnal Transfer Scheme 2003 and actual
loan has been shown in Restructuring Reserve Account.

The provision for unserviceable/cbsolete material has not been made since sufficient
provisions afready exist in the Transfer Scheme.

tizhility towards Medical Expenses, Leave Encashment and LTC have been piovided in the
extent estabiished.

Based on acluariai valuation report submitted by W/s Price Wateriiouse Coopers to UPPCL {the
Hoiding Company) provision for accrued ligbility on account of Pension and Gratuity for the
penad from 01.04.2014 o 31.02.2015 has been made @16.70% and 2.38% respectively an the
amount of Basic pay, Grade pay and DA paid to empioyees

Amount due to SS1 units could not ke ascertained and inferest thereon could not be provided for
want of complete information. Efforis are being made to segregate this information.

Since the Conipany is principally engaged in the distribution business of Electricity and there are
no other repartable seament as per AS-17, hence the disclosure as per AS5-17 on segment
reporiing is not required.

Ch

\}” X} R : Contd... ...
// -















	affidavit.pdf
	draft_Agra.pdf
	DVVNL_1.pdf
	DVVNL_2.pdf
	DVVNL_3.pdf
	DVVNL_4.pdf



